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II. Glossary

Term Definition

Compensation Payment in cash or in kind of the replacement cost of the acquired assets
including land, structuresaffectedcrops/treesfencesand other livelihood
lossesas applicable

Cut-off date In this case, the cuoff date is set as the start date of the census and asset
inventory of PAP or disclosure to PAPs in publimeetings of the date.
Persons occupying the Project area after the auff date are not eligible for
compensation and/or resettlement assistance. Similarly, fixed assets (such
built structures, crops, fruit trees, and woodlots) established after the-cit
date will not be compensated.

Economic Economic displacement is the loss of land, assets, access to assets, incon

displacement

sources, or means of livelihoods as a result of: (i) involuntary acquisition of
land, or (ii) involuntary restrictions on land use or access to legally
designated parks and protesd areas.

Entitlement Range of measures comprising compensation, income restoration, transfe
assistance, income substitution, and relocation which are due to Project
Affected People, depending on the nature of their losses, to restore their
economic and social base.

Improvements Structures constructed (dwelling unit, fence, waiting sheds, animal pens,

utilities, community facilities, stores, warehouses, etc.) and crops/plants
planted by the person, household, institution, or organization.

Land Acquisition

Land acquisition refers to all methods of obtaining land for Project purpose
which may include outright purchase, expropriation of property and
acquisition of access rights, such as easements or rights of way. Land
acquisition may also include: (a) acaition of unoccupied orunutilized land
whether or not the landholder relies upon such land for income or livelihoo
purposes; (b) repossession of public land that is used or occupied by
individuals or households; and (c) project impacts that result in thbeing
rendered unusable or inaccessible
permanently affixed to land, such as crops, buildings, and other
improvements.

Lenders

The AOpen Program Extension Tr-ans
financed by the Federal Republic of Germany through KfW, European Unig
and EBRD. The Lendersd invol vemen
of environmental and social performance regements that must be
complied with by the Project activities. The Project has not only to comply
with the Georgian regulations but also with the social and environmental
policies of the Lenders.

Livelihood restoration

Livelihood restoration comprises a set of measures whigitl be
implemented to address economic displacement in order to improve or, at
minimum, restore livelihoods and standards of living of PAP to pre
displacement levels.
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Term

Definition

Negotiated settlement

Legal arrangement, initiated and completed outside of the formal judicial
process; without the involvement of courts and judges, between a buyer
(GSE) and a seller (land and property owners) to undertake the land
acquisition transactions necessary for tioject.

However, in the context of the Project, the buyer can resort to expropriatior
or impose legal restrictions on land use if negotiations with the seller fail.

Orphan land Unacquired parts of a land parcéhpproximately 200 sg.myhich are left
unusable or undevelopable (either temporarily or permanently) as a result
the project or expropriation or if the land becomes inaccessible

Project Affected All members of a household residing under one roof and operating as a sir

Household (PAH)

economic unit,who are adversely affected by the Project. It may consist of
single nuclear family or an extended family group.

ProjectAffected
Person (PAP)

Project Affected Person (PAP), in the context of involuntary resettlement,
are any person, firms, or private institutions who are physically displaced
(relocation, loss of residential land, or loss of shelter) and/or economically
displaced (loss of land saets, access to assets, income sources, or means
livelihoods) as a result of: (involuntary acquisition of land, or (ii)
involuntary restrictions on land use or on access to legally designated park
and protected areas.

Relocation/ Physical
displacement

The physical relocation of a PAP/PAH from his/her prproject place of
residence.

Replacement Cost

Replacement cost is defined as the market value of the assets plus the
transaction costs related to restoring such assets. Depreciation of structure
and assets is natonsidered For land, replacement cost is based on the
following elements: (i) fair market value; (ii) transaction costs; (iii) interest
accrued; (iv) transitional and restoration costs; and (v) other applicable
payments, if any.

Compensation at full replacement value is sufficient for the affected persor
to replace project affected land, structures, and other assets to the same o
better standard in another location.

Resettlement Action
Plan

The document in which the Project specifies the procedures it will follow
and the actions it will take to mitigate adverse effects, compensate losses,
provide development benefits to persons and communities affected by the
Project.

Resettlement process

Al | measures taken to mitigate al
property and/or livelihood, including compensation, relocation (where
relevant), and rehabilitation of the damaged/removed infrastructure and

installations.

Right of Way

The protection zone around an overhead transmission line as defined by
Decree 366 (Government of Georgia
electrical network structures and
the presence of the buildings antthe trees (higher than 4 meters) is
prohibited.
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Term

Definition

Sakrebulo

This is the representative body of local sedfovernment. The representative
branch of Municipality level is the local level Councils and the executive
branch is represented by Mayor. The representative and executive branch
of selfgovernment are represnted accordingly bythe LocalCouncil
(Sakrebulo) and the Representative of Mayor from the municipal level. The
exclusive responsibilities of selfjovernment include landuse and territorial
planning, construction permits and supervision, housing, and comnal
infrastructure development.

Servitude

Servitude is the right held by GSE and granted by landowners to access a
use occasionally, at one time, and indefinitely the future, the strips of land
necessary to install, operate, maintain, repair overhead and underground
transmission linesand respect the safety zones established by dedie66 of
the Government of GeorgiaThis right implies that GSE can access this lanc
occasionally, and therefore may have implication on the use of land by the
landowners. For example, it will not be possible to build a structuoe an
underground cableon a piece of land included in a servitude for the
overhead line, because it may be necessary to access this overhead line o
underground cable for maintenance purposes.

Vulnerable household

A vulnerable household is any that might suffer disproportionately or face
the risk of being marginalised by the effects of resettlemefrt.this project,
vulnerable households are those comprising: (i) femdleaded households
with dependents; (ii) household with disabled members without means of
support; (iii) poor households as defined by the official poverty line; (iv)
elderly households with no labour bomeans of support; (v) single parent
households with dependents

Informal Settlers

PAHs/PAPs losingnon-legalizable house or/and plot used without
authorization, by them for living and/or provision of source of income

Sgnificantly affected
HHs

PAPs permanently losing (e.g. due to tower footprints) 1086 more of the
Projectaffected agricultural land

Permanent impact

The right of land is fully transferred to the project owner.

Partial Impact

The land is not taken and is left in thg@ossession of the private owner;
however certain limitations are imposed on the mentioned land plots in
terms of admissible land use.
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1 Introduction

1.1 Overview

JSC "Georgian State Electrosystem" ("GSE") is a 100% @tated company angrovides dispatching and
transmission of electricity throughout the territory of Georgia. "GSE" is planning to build a new 500kV
ALajdAmskrail tubod overhead transmission |ine (OHL) (

The Government of Georgia is implementing the Open Energy Sector Program, developed by GSE, and
includes the development, construction, rehabilitation of part of the power transmission system, as well
as the expansion of substations. The goal of the prgjedich is a part of the mentioned program, is to
strengthen the power transmission network in Georgia and meet the increased demand/consumption of
electricity. The project will ensure the stability of energy supply in the region and reduce the risk of
interruption of energy supply.

1.2 Resettlement Action Plan Objectives

To manage the process of Involuntary Displacement according to IFI standards and policies, GSE has
developed the generalized approathh e fiLand Acquisition, Compensati o
(LACRF) of the Georgian Electricity dEvulappdsbmBlksi on
consultants in 2019 in order to form the GSE Corporate Approach to Manage Involuntary Displacement
(LARCF} and was updated in 2023. It is part of the ESMS procedures. The corporate appfoaued the

basis for preparation of Resettlement Action Plans (RAPS).

The LARCF defines the principles and procedures that should be followed to minimise and mitigate
impacts associated with the project land acquisition in accordance with international standards.
Additionally, it establishes a standard approach for the treatment of compensation with respect to land
acquisition and easements, as well as livelihood restoration in all project activities in line with Georgian
regul ati ons a r.dtalsolprevidésBhe Bdpsandniethodologies that should be followed to
prepare detailed RAPs for GSE transmission lines projects.

1.3Information about the project

JSC "Georgian State Electrosystem” plans to construct a power transmission network to integrate the
electricity generated by the existing and planned hydroelectric power stations in Sameg#&dmo Svaneti

and RachalLechkhumi-Kvemo Svaneti regions into theational network. This project includes several
component s. One of them is a 49 km 500-TEKabwvebobe
which willbe arr anged from 500/220/110 kV substation dAL
Tsagerimunic pal ity to the substation fi500 kV Tskaltubo
Tskaltubo municipality. Another segment is a 5 km singleircuit 220 kV OHL, this section of the line is

located in Tsageri Municipality and passes through the villages of Alpana and ZogiEhe construction

! https://www.gse.com.ge/sw/static/file/lGSE_ESMS Vol 3 Approach to Management of Involuntary Resettlement.pdf

2EBRDO6s Performance Requirement 5 (PR5) relates to Land Acquisition,

8
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of both substations was planned on statevned land. For construction purposes, the ownershipas
transferred to the Georgian State Electrosystem2019.
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Figure 1. |Project Map
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The project connecting the Lajanuri substation to the Tskaltubo substation will be implemented by JSC
Georgian State Electrosystem. The project is funded by the European Bank for Reconstruction and

Development (EBRD).
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The project starts from the new substation in Alpana village, passes through the municipalities of Tsageri
(villages: Tvishi and Tsagera), Tkibuli (villages: Lekereti and Ojola), and Tskaltubo (villages: Dghnorisa,
Chashleti, Zhoneti, Ofurchkheti, Sachkheri, Khomuli, Banoja, Gumbra) and connects to the substation

in Gumbravillage.
The project envisions construction of 53 km overhead transmission line (OHL) and installation of 134

towers, among them 53 are angle towers, and 79 intermediate towers.

The project will impact a total of 332 land plots covering 748,297 square meters. Out of these, 291 plots,
privately owned or used by 212 PAHSs, spanning 479,534 square meters are eligible for compensation.
During the implementation of the RAP, some plots #be divided. Partial acquisitions will result in some
sections being acquired, while others will be subject to an easement. This division will increase the total
number of private plots from 291 to 325. The project will not cause any physical relocatidie status of

land registration is as follows: 203 private land plots (78.%) have been registered, and 57 land plots (22%)
are currently being registered.

The contract for detailed design development and construction was awarded to the construction
contractor Larsen Tubrd.imited on June 3, 2022. Work on the detailed design began in September 2022.
From September 2022, the contractor started pecenstruction studies, namely, checking of the route of

power transmission lines and geological survey. Detailed design was coreglgt November 2023 and the

RAP preparation works has started immediately. Construction works are anticipated to start in May 2025
after paying the compensation to PARsThis schedule may be subject to change and affected people will
be updated accordingly iine with this RAPand t he Projectds Stake

1.4 Associated Facilities

The 49 km, 500 kV OHL from Lajanuri to Tskaltubo will be arranged from the 220/110 kV substation
"Lajanuri New," currently underconstruction in the village of Alpana, Tsageri municipality, to the newly
constructed 500 kV substation in Tskaltubo, located in the village of Gumbra, Tskaltubo municipality.

hol der

The impact magnitude is considered to be low, as the substationcarsstructedon Stateowned landand

no informal users were identified

Table 1.1 Associated Facilities

# | Associatedracility Developer Associated Facilityowner Status of the project
220/110kVQubstation Lajanuri New | GSE Ongoing
2 | 500 kV TskaltuboSubstation GSE Constructed

1.5 Avoiding and Minimizing the scale of land acquisition and
resettlement

The Project has considered alternatives in determining the routing of the proposed transmission lines,
substation locations and technology types (e.g. tower types or underground cables). The study of
alternatives has comprised three stages: strategic altart i v e s

11
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corridor and node alternatives (following 6éDesk
social aspects); and finally route optimisation a
results of the ESIA studies tdate have beerfed into the route designs to optimise for technical,
environmental and social aspects. Involuntary Resettlement has been avoided wherever possible and
minimised as much as practicable

Figure 2. Project Alternatives
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Three broad alternatives were considered:
A Al t e r numing totlee edst through natural forestry habitats and high mountains;

This route performs well with regards to effects on social aspects with no resettlement requirements, little
economic displacement and few properties in proximity to the line.

A Al t e r- followirg the Tskhenistskali River valley and the Alpana Tsageri road

This route appears capable of avoiding the need for physical resettlement of properties. The transmission
line would pass close to a number of settlements and some agricultural land may be affected by tower
placements, but the area of land affected wouleé bmited

A Al t e r umning west of Bsageri.

This route has many more resettlement challenges than the other alternatives, particularly navigating
between Kveda Tsageri and villages to the south. Whilst it may be possible to find a route that avoids
significant physical resettlement, the design of ¢htransmission line may not be feasible from many other
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aspects. It is assumed that between 10 and 20 properties would need to be physically resettled along this
route.

Alternative 2 scored significantly better than the other two routes as it avoids resettlement, pneposed
RachalLechkhumi protected area and the newly designated Rachachkhumi candidate Emerald Site. It
also has the least potential landscaipegpact of the three alternatives.

During the design preparation phase, the design team, in collaboration with the GSE Social Division,
conducted extensive fieldwork. The primary focus was on examining the area to prevent any form of
physical relocation. The request to avoid these sensitareas was duly acknowledged and integrated into
the Project's detailed design, ensuring that the Project's technical requirements remained uncompromised.
Importantly, the Project has been structured to have no adverse impact on any businesses and will not
lead to physical displacement.

While significant efforts were devoted to exploring various alternatives and solutions, the geographical
location of the Project posed challenges. As a result, it was not possible to avoid the impact on certain
auxiliary buildings and economic displacemertdue to the loss of land, crops, and tree€8ased on the
studies conducted, the Proje@nvisionedthe impact on one residential building. However, efforts were
made to avoid physical relocation. As a result, there will be no physical relocation required under the
Project upgrade.

13
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2. Description and impact assessment

2.1Introduction

Impact assessment describes the loss of land, buildings, and other assets. Compersatitivelihood
restoration measures have been worked out basedon these impacts. A detailed inventory of all
impacts has beencompletedfollowing the development of thefinal alignment of the transmission line
corridor and tower locations.

Digital cadastral maps were collected from the National Agency for Public Records (NAPR) and updated
based on the actual field surveys. In parallel with the field survey implementation, a detailed measurement
survey (DMS) and a census of affected personsrevcarried out. These studies were conducted from
January 2024 to April 2024. Along with this, a Soetéconomic Survey (SES) of PAHs was conducted in
the projectaffected areas to identify the socieconomic status of the project affected persons (PAR)eT
date of commencement of the detailed inventory and census of PAPs is considered as the beginning of the
reporting period for eligibility for compensation under the project. The cubff date for eligibility for
compensation in the Project was January 2X)24 for the following communities Tskaltubo: Gumbra,
Banoja, Khomuli; and April 10, 2024 for Tsageri: Tvishi and Tsagera, Tkibuli: Lekereti and Ojola,
Tskaltubo: Dghnorisa, Chashleti, Zhoneti, Ofurchkheti and Sachkheuri communities

The Land Acquisition and Resettlement process started in 2019 for the Project and was conducted in two
phases, a first phase and a second phase:

Phase Iconsisted of the assistance to registration of land plots in the Right of Way of the Project and
establishment of the organisational processes for the land acquisition and resettlement process in
accordance with the Project Land Acquisition, Resettlemeand Compensation Framework (LARCF) and
EBRD requirementsPublic consultations were held several times as a result, all the effort was made to
identify and reach all the PAHsNo objections were raised by the residents against the land registration
process

The registration process included assistance to landowners within the identified Right of Way of the
Project line, based on existing Feasibility Study and Preliminary Designs of the Overhead Lines to
complete registration of their properties. Local municipality, MunicipalLand Acquisition and
Resettlement Office (MLARO), Ministry of Justice, National Agency of Public Registry were involved in
this process.

dnce 2016, the National Agency of Public Registry had been implementing a nationwide land registration
project, which involved carrying out all the necessary procedures for the registration of land plots based
on an interested party's application. As thecquisition of rights by GSE over land plots affected by
transmission lines often requires the initial registration of ownership rights, a contracted surveying
company was involved in this process. The company was fully responsible for managing the retijistra
process, specifically preparing cadastral survey maps, identifying the likely owner with the necessary
documentation, and submitting the application to the Agency. It is important to note that the National
Agency of Public Registry conducted the regiation of land plots and any subsequent changes to
registered data free of charge.
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The land registration project remained active until December 31, 2021. From January 1, 2022, based on
amendments to the law ("On Amendments to the Law of Georgia on the Systematic and Sporadic
Registration of Rights to Land Plots and the Improvement of Gestiral Data™- 17/12/2021), new systematic
registration was established across Georgihe National Agency of Public Registry handiethe entire
registration process, including preparing survey maps, gathering documentation, and completing the
registration according to a planned schedule. Under the new system, the contracted company previously
working with GSE no longer has the authority carry out initial land registrations for GSE's ongoing
projects. However, if GSE wishes to proceed with sporadic regiibn, they must apply to the Agency

and pay a fee, typically ranging from 300 to 600 GEL per case.

Since due to timelinegfrom 30 to 365 days$et by the National Agency of Public Registry the registration

of land plots affected by ongoing GSE projects as well as the subsequent acquisition of rights to these plots,
was delayed beyond all the deadlines, the Georgian government granted GSE thessthan executor of

a project of special national and public importance. This status allows GSE to participate directly in the
systematic land registration process. Under this authority, GSE now submits sumaterials prepared by

its contracted company, along with documentation collected during fieldwork, to the Agency. After the
required period, a decision is made regarding the registration.

PhaseZz onsi sts of preparation and i mplementation of
with EBRD requirements and the Project LARCF. The RA¥eparationis based on the Detailed Design
studies which started in December2023 and wascompleted inApril 2024

The principles of the RAP have already been defined in the Land Acquisition, Resettlement and
Compensation Framework (LARCF). The gap analysis between the legal framework and the Lenders
policies, the entittement matrix, valuation methodology, institutionla arrangements, grievance
mechanism, monitoring and reporting are already defined in the LARCF.

The Consultant implemented the following activities as part of the RABescribed the Project land take
areasAnnounced the cutoff date Conducted a drone survey to produce orthophotography of the affected
areas at the cubff date Conducted census of the affected people and asset invent@gnducted
socioeconomic survey of the affected persg@onducted specific surveys on informal and/or customary
rights of use in highlands areagnalysed impacts on the affected persons livelihood and specific inpac
on vulnerable groupsPrepared the valuation of affected assets

2.2 Impact on land and other assets

Impacts on land have been categeed as either permanent or temporary. Permanent impacts involve full
or partial land take, such as through easements. Temporary impacts relate toutifereseenusage of
private land during the construction periodvhich is not included in RAP now these impacts can occur
for maintenance as a temporary access roads impantl as anstorageareasduring the operation phase
However, all avoidance and minimization principles will be applied, and the same compensation approach
and entitlements, as stated in the Entitlement Matrix in Section 4.3.2, will be used in theases Partial
impact refers to land that remains in the possession of the private owner, but with restrictions imposed on
permissible land use. These health and safety protection zone restrictions under Georgian legislation
namely, N 366 decree of the Georgian governmeirt¢lude a prohibition on growing trees aller than 4
meters and a ban on the presence of structures or buildings within the Protection Zone, which extends 30
15
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meters on each side of the outermost line of the 500 kV transmission liRermanent impact applies to
land plots where towersand accesare located. For more information, please refer to Chapter 2.

The land plots designated for towers need to be acquirétiese land plots and affected structures will be
compensated at full replacement cost and permanently acquired by the project, including the plots under
the towers.The land plots subject to partial impact will remain in the ownership of the Project Affected
Households (PAHSs), and these households will be compensated for the limitations on land use through an
Easement Agreement. The compensation for partial impact wéflect the loss of real estatealue of the
affected land plots due to the imposed limitations.

Table 2.1 details the impacted lands, distinguishing between those subjects to acquisition and those under
servitude.

Category 1: Private land plots with full and valid registration. This category includes 147 land plots,
covering a total of 296,038 square meters, affected by the OHLs Right of Way (ROW). Of these, 4 (four)
plots, total 9,847 square meters, will be fully acquired due to permanent impacts. The remaining 143 plots,
covering 279,762 square meters, will be sutifj¢o an easement. Among these 143 plots, 21 (coveBrgR9
square meters) will also undergo partial acquisition.

Due to this partial acquisition, these 21 plots will be divided into two parts each, resulting in 42-gldits.
Thus, the final count of impacted land plots in this category will increase from 147 to 168.

Category 2: Rightfully owned land plots subject to registration. This category contains 31 ownerless land
plots. (See Annex 6). There are 144 land plots in the Category 2 covering a total of 183,496 square meters
that fal/l under t he,?2®pldsdtetal H 08K squabeunteters) il lie lperrsaaently
impacted and require complete acquisition. The remaining 119 plots (covering 161,557 square meters) will
be subject to an easement. Of these 119 plots, 13 (total 4,852 square meters) will also ladlypadquired.

Because of the partial acquisition, each of these 13 plots will be split into two, resulting in 26 sioks.
As a result, the final count of affected plots will increase from 144 to 157.

Category 3: Norlegalizableplots of land that are informally used. Currently, there are no identified plots
specifically in Category 3based on the surveysonducted based onthe detailed degjn. Some plots
originally classified under Category 2 may later be deemed ineligible for private ownership registration
and subsequently reclassified into Category 3, to be registered as-stateed land. While informal users
won't receive compensation fortie land itself, they will be compensated for any other assptgsent on
these plotsn line with the requirements of PR 5

Category 4. Stat®wned land plots illegally used by private users (squattess) per the national lawA
detailed inventory of all the impacts has been done and actual field surveys have been conducted to
identify any impact by illegal users. The analysis of the inventory data does not depict the existence of the
Category 4 land.

Category 5. Stat@wned land plots that are not used by private users. There are 41 (268763 sq.m) Category
5 land plots under the proposed line.

3There are 31 ownerless land plots. Out of these, 24 will be fully acquired, while 7 will be subject to easement.
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Table 2.1: Form of land ownership

December2024

Permanent Land Permanent Land Partial impact The final
take (under the take (full (Land Plots number of | Total area of
foundation of acquisition) within the affected | affected land
towers) g RoW/Easement) | land plot$
Tenure Number | Area Number Area Number| Area | Number of Area (Sq.m.)
Categories of plots | (sg.m.) | of plots (sq.m.) | of plots| (sq.m.) plots g.-m.
Compensable land
Category 1.
Private 21 6429.00 4 9847.00 143 279762 168 296038
registered plots
Category 2.
Rightfully
owned land 13 4852.00 25 17087.00| 119 161557 157 183496
Plots subject to
registration
Compensable | 5, | 11981 | 29 26934 | 262 | 441319| 325 479534
subtotal
Non-compensable land
Category 3.Land plots that are not subject to registration 0
Category 4.Stateowned land used by private individualssquatters 0 0
Category 5Stateowned land, not used by private individuals 41 268763
Noncompensable subtotal 41 268763
Total 366 748297

The land plots affected by the OHL differ by land use, climate, landscape, structure, productivity etc. To
evaluate, the land plots were divided into four typesihe evaluation process was conducted by an
independent, highly qualified expert evaluator, licensed under the International Valuation Standards

(IVS). (for details of compensation values refer to Annex 4):

Type |: Agricultural land plots located in the villages of Tsageri and Tskaltubo, from Alpana to Baawjd

last 2 land plots in

village gumbra

Compensation Values:

- 10.80 GEL per square meter for a fully acquired plot.

4 Detailed information regarding land take is provided in Annex 6.
5 As some of the land plots have to be divided into several parts there is a difference between initial and final numblemef phets. The ultimate
number of impacted land plots is ascertained through the consideration of the divisions undertakeg hisiprocess.
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- 5.40 GEL per square meter for servitude (easement).
- 12.40 GEL per square meter for land under the foundation of the tower.

The project will impact a total ofL77 Type | land plots, coverin261,006square meters. Out of these, 28
plots, total 25,080 square meters, will be fully acquired. The remainitdp plots, covering228,989square
meters, will be subject to an easement. After division of these 147 plots, 15 (fb808square meters) will
also undergo acquisition.

This partial acquisition will result in the division of thesel7 plots into two parts each, leading t84 sub
plots. Consequently, the final number of Type | affected plots will increase frdv7 to 194.

Type Il: Agricultural land plots situated in the villages of Banoja and Gumbra, within the settlement zone.

Compensation Values:

- 30 GEL per square meter for a fully acquired plot.
- 15 GEL per square meter for servitude (easement).

- 34.5 GEL per square meter for land under the foundation of a tower.

The project will affect a total of 98 Type Il land plots, covering 154,736 square meters. Among these, one
plot, comprising 1,854 square meters, will be fully acquired. The remaining 97 plots, covering 150,659
square meters, will be subject to an easeme@f. these 97 plots, 9 (total 2,223 square meters) will also
undergo partial acquisition.

Due to this partial acquisition, each of these 9 plots will be divided into two parts, creating 18-pldis.
Thus, the final count of Type Il affected land plots will increase from 98 to 107.

Type llI: Agricultural land plots located in the village of Gumbra, away from populated areas.

Compensation Values:
- 24 GEL per square meter for a fully acquired plot.
- 12 GEL persquare meter for servitude (easement).
- 27.6 GEL per square meter for land under the foundation of a tower

The project willimpact11 Type Il land plots, totalling44,305square meters. All these plots will be subject
to an easement. Of thesEl plots, 6 (total 956 square meters) will undergo partial acquisition.

Due to this partial acquisitionfrom these6 plots 5 will be divided into two partsand one divided into 3
parts creating13 sub-plots. Thus, the final number of Type Ill affected land plots will increase froii to
18.

Type IV: Agricultural land plots in the village of Gumbra, adjacent to the central highway connecting
Kutaisi and Tskaltubo.

Compensation Values:
18
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December2024

- 102.0 GEL per square meter for a fully acquired plot.
- 51 GEL per square meter for servitude (easement).

- 117.30 GEL per square meter for land under the foundation of a tower

The project will impact 6 Type IV land plots, totallingl7,939square meters. All these plots will be
subject to an easement. Out of these 6 pldgtotal 494 square meters) will also undergo partial
acquisition.

Due to this partial acquisition, each of theseplots will be divided into two parts, creatingt sub-plots.
Thus, the final count of impacted Type IV land plots will increase from 6 &

Table 2.2: Land use form and land groups according to compensation rates.

Permanent Land Permanent Land Partial impact Initial Final Total
Cat ies b Claim (under the Claim (ful (Land Plots within [number of| number of | amount of
ategories by foundation of L the Row/ affected | affected | affected
Land Use and acquisition)

Costs towers) Easement) land plots| land plot$ land
Number| Area |[Number| Area |Number| Area Number | Number of| Area
of plots | (sq.m.) | of plots | (sq.m.) | of plots | (sg.m.) | of plots plots (sg.m.)

Compensable land
Type | 17 6937 28 25080 149 (228,989 177 194 261,006
Type Il 2223 1 1854 97 150659 98 107 154736
Type Il 956 0 11 44,305 11 18 44,305
Type IV 494 0 0 6 17,939 6 8 17,939
Total 34 10,610 29 26934 | 262 | 441892 292 327 477,986

2.3 Impact on crops

Most affected crops on the project affectedjricultural land plots are hay, corn, bean, and pumpkin. Hay
is the most cultivated plant occupying 195,475 sg. m of the affected land. The full list of affected crops is

presented in Table 2.3.

All PAPs regardless of legal status of ownershifll be eligible for the crop compensation.

Table 2.3: Affected agricultural crops.

Culture Plots of land Area in sq.m. Number of PAHs
Corn 16 14033 13
Pumpkin 3 1067 1

6 As some of the land plots have to be divided into several parts there is a difference between initial and final numblemef phets. The ultimate
number of impacted land plots is ascertained through the consideration of the divisions undertakeg hisiprocess.
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December2024

Culture Plots of land Area in sq.m. Number of PAHs
Bean 2 966 1
Hay 140 195475 112
Total 159 (WIthO%Jt double 211541 119 (W|th01ft double
counting) counting)

2.4Impact on trees

In total, 2,857 trees (owned by 110 PAHS) are affected by the projétoe distribution of which by species
and age groups is presented in Table hdsed on thesurveysconductedin JanrApr 2024 All PAPs
regardless of legal status of ownershijll be eligible for the tree compensationAs explained below, not

all of these trees will be cut and thus compensdf however GSE keeps the whole databases of the
potentially affected treesto be able to source information from it to prepare compensation agreements.

It is prohibited to plant trees within the RoW and the existing treekigher than 4 mshould be cut (The
actual number of the trees to be cut will be determined before the civil worksrough pre-construction
surveys as required bthe ESAPR the inventory will be conducted by GSE in the presence of the owner of
the trees and ciit work contractor prior to land entry. Only the trees higher than 4 meters, the trees under
the towers and located on the temporary access roads or the area required for the stgragtivities will

be cut. The affected timber trees are mostly state owned and are not included in the inventorhtistever
these will need to be clarified through updated survey$he timber trees as well as timber from fruit
bearing trees that will be cut on private land plots will be passed in a possession of the owrnbey may
use it as timber material; this is an addition to the compensation for trees as per the Entitlement Matrix.
On most land plots several species of trees are grown. The details of the impacts on trees are given in Table
2.4,

Table 2.4. Impact on trees

Species Age group Number of trees Number of PAH
(<5) 12 4
Sour cherry(cherry) 5-10 44 15
11-20 43 23
20+ 15 9
(<5) 0 0
) 5-10 1 1
Mespilus
11-20 12 9
20+ 2 1
(<5) 0 0
5-10 3 3
Walnut
11-20 28 12
20+ 41 22
Quince (<5) 6 3

7 Timber trees cut on unregistered land will move to the possession of the state/local municipality and will be distributeditipepulation.
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Species Age group Number of trees Number of PAH

5-10 0 0

11-20 5 3

20+ 4 3

(<5) 41 4

Pear 5-10 37 12
11-20 79 27

20+ 40 20

(<5) 2 1

Plum/Damson >10 10 6
11-20 20 7

20+ 0 0

(<5) 11 3

Mulberry >10 46 15
11-20 147 53

20+ 25 16

(<5) 15 3

Hazelnut >10 95 d
11-20 817 63

20+ 98 18

(<5) 7 3

Apple 5-10 104 20
11-20 115 37

20+ 103 39

(<5) 0 0

Grapes 5-10 225 1
11-20 3 2

20+ 14 1

(<5) 0 0

Chestnut >10 0 0
11-20 8 4

20+ 25 5

(<5) 0 0

Wild apple >10 1 1
11-20 1 1

20+ 0 0

(<5) 0 0

Hawthorns >10 0 0
11-20 1 1

20+ 2 2

(<5) 10 2
Sour plum >10 62 18
11-20 109 31
20+ 44 21

Wild pear (<5) 0 0
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Species Age group Number of trees Number of PAH

5-10 9 2

11-20 1 1

20+ 4 1

(<5) 0 0

) 5-10 0 0

Barberries

11-20 5 4

20+ 1 1

(<5) 4 2

) 5-11 0 0
Tangerine 1121 0 0
20+ 0 0

(<5) 1 1

. 5-11 0 0
Apricot 1121 1 1
20+ 0 0

(<5) 9 2

Persimmon >12 10 3
11-22 37 16

20+ 24 9

(<5) 1 1

. 5-11 17 3
Fg 1121 15 10
20+ 5 3

(<5) 0 0

Pomegranate >11 1 1
11-21 90 11

20+ 0 0

(<5) 2 2

Peach >11 > 2
11-21 12 3

20+ 0 0

(<5) 0 0

Staphylea >11 0 0
11-21 16 6

20+ 16 1

(<5) 0 0

511 0 0

Dogwood 1101 > >
20+ 0 0

(<5) 0 0

511 0 0

Laurel

11-21 36 2

20+ 0 0
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Species Age group Number of trees Number of PAH
Total 2857 110 (wnhoyt double
counting)

2.5 Impact on buildings and structures

The Project will affect 5 auxiliary buildings located within the RoW. None of them is designated for
residential purposes but serves various auxiliary functions. In addition, there arde&9®es, 5 gates, and 4
other types of domestic structures thatre subject to demolition/compensation. A detailed description of
the affected structures is provided in Table 2.5.

For registered owners with nornresidential structures within the RoW, full replacement cost
compensationwill be provided for lost structures, in addition to compensation for the loss of land.

Customary ownerswhose properties fall under the legal framework, will be legsdidthrough registration
of their assetsandwill be able to receive full replacement cost compensation for lost structures, along
with compensation for the loss of land.

Renter/Leaseholders are not eligible for compensation for the Amsidential structure they are renting.
However, they are eligible for compensation for affected ancillary structures they have built or cagiper
the national law.

Non-legalisable users are eligible for full replacement cost compensation for all structures they have built

as well as cropdespite the lack of legal statess per Lendersd requirements

Table 2.5. Impact on buildings

Nam Total area (sg.m. in case of
. pudg et (el | o
other structure)

Auxiliary building N1 23 043

Auxiliary building N2 19.9 046

Auxiliary buildings | Auxiliary building N3 25 050

Auxiliary building N4 59.12 103

Auxiliary building N5 10.15 050

Fences Total Number of fences _ 98 6755.23

Gate N1 4.4 0283

Gate N2 3.2 050

Gate N3 56 104

GateN4 3.6 171

Other structure | Gate N5 5 172

Other assets N1 048

Other assets N2 050

Other assets N3 051

Other assets N4 129
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Auxiliary building N1 23 043

Auxiliary building N2 19.9 046

Auxiliary buildings | Auxiliary building N3 25 050
Auxiliary building N4 59.12 103

Auxiliary building N5 10.15 050

Fences Total Number of fences _ 93 6550

Gate N1 4.4 0283

Gate N2 3.2 050

Gate N3 56 104

Gate N4 3.6 171

Other structure | Gate N5 5 172
Other assets N1 048

Other assets N2 050

Other assets N3 051

Other assets N4 129

2.6 Impact on common property

The Project will not impact any common propertywned by communities or state authorities

2.7 Impact on business and employment

The Project will not affect anyformal or informal businesss along the Right of Way

2.8 Sgnificantly affected households

The survey has identified 8significantly impacted household. As per the Entitlement matrix, allowance
for this impact will be provided to registered owners and legalizable users, while renters are not eligible
The households exposed to partial impact are not considered tasigmificantly affected, as they do not
lose permanently their agricultural land and other sources of income.

Sgnificantly affected households also include Z#vnerless land plotsn village of Khomuli, which will

be fully acquiredif it will be possible toregiser them under the private ownership This land plots dating
back to the Soviet Union period, originally were used as summer houses (Dachas) for various workers of
a factory. These plots are currently neither privately owned nor statevned, and they contain only
remnants of old infrastructue There are no visual signs of usage of this area by humans or cattle GSE

has confirmed with the Tskaltubo Municipality that no one has resided on and has used these plots for
over last 20 years, and that they fall within a protecterbne. The land has not been privatized. The
compensation amount, including thallowancefor the significant impact will be calculated according to

the entitlement matrix and deposited into a dedicated project accousté Annex 6)

In cases of permanent loss of perennials, the individual approach will be applied during the RAP
implementation to identify the significant impact (in cases where the whole fruitree garden is the main
source of income). The actual number of the trees to be cut will be determined before the civil works.

8 Defined as PAPs permanently losing (e.g. due to tower footprints) 10% or more of the-affget#d agricultural land.
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Only the trees higher than 4 meters, the trees under the towers and located on the temporary access roads
or the area required for the stringing activities will be cut.

Table 2.6:Significantly affected households

# PAH ID Plot ID Total area (sg.m) Affected area (sq.m) %

1 037 0281 1319 1319 100%
2 135 035 3664 3234 88%
3 063 036 900 765 85%
4 170 047 2944 2841 97%
5 142 048 7570 4867 64%
6 141 050 6455 6455 100%
7 012 059 2020 1942 96%
8 090 067 2804 2686 96%
9 157 0801 1204 1204 100%
10 185 080-2 611 611 100%
11 183 080-3 629 629 100%
12 180 080-4 600 600 100%
13 181 080-5 600 600 100%
14 182 080-6 600 600 100%
15 178 080-7 600 600 100%
16 047 081 600 600 100%
17 184 081-1 1201 1201 100%
18 163 082 594 594 100%
19 158 084 699 699 100%
20 176 0841 665 665 100%
21 179 086-1 635 635 100%
22 154 087 630 630 100%
23 036 088 938 938 100%
24 159 091 654 654 100%
25 189 091-1 652 652 100%
26 009 094 766 766 100%
27 187 0941 676 676 100%
28 188 0942 717 717 100%
29 160 095 662 662 100%
30 167 097 627 627 100%
31 166 098 600 600 100%
32 165 099 600 600 100%
33 164 100 691 691 100%
34 186 100-1 637 637 100%
35 002 129 1854 1854 100%
36 062 152 1914 1865 97%
37 058 169 1900 1900 100%
38 110 179 1677 1436 86%
39 912 928 1536 1536 100%
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2.8.1 Physicatisplacement

There is no physicatlisplacementunder the Project.

2.8.2Vulnerable households

A vulnerable household is any that might suffer disproportionately or face the risk of being marginalized
by the effects of resettlement.

As per the completed SES and censuginerable households are those comprising:
0] female-headed households with dependents.
(i) household with disabled members without means of support.
(iii) households under poverty ling
(iv) elderly households with no labour or means of support.

(V) single parent households with dependents.

As a result of the soci@conomic study and census, 29 PAHs have been identified as vulnerable (see
Table 2.7).

Table 2.7: Vulnerable households

- Number of Number of PAH
# Type of vulnerability PAH members
1 | Femaleheaded PAH with dependents 10 17
2 | Household with disabled members without means of 4 17
support
3 | PAH below the poverty line 12 48
4 | Elderly households with no labor or means of support 710 19
5 | Single parent households with dependents 1 5
Total 34 106
Total without double counting!2 29 78

2.9 Resettlement Impacts and Gender

GSE prioritizes inclusivity by ensuring that at least one female CLO is actively engaged in each Project.
Their role encompasses not only the RAP preparation activities but also dedicated involvement in the
implementation of the RAP by concentrating on detting the needs of female PAPs. During the public
consultations, a gender differentiated approach was applied: men and women 8eparatelyinvited to

9The poverty line of PAHSs is defined in the Ordinance of the Government of Georgia N145, July 28, 2006. PAHSs that thiaiai65@84 scores or
households with less than 120001 scores with a family member younger than 16 years old, are entitledatocallow

0 There are 7Elderly households with no labour or means of suppormong these, 1 household is also included in categoryHbsehold with

disabled members without means of suppargnd 3 households are also included in categorifdmaleheaded PAH with dependents)

" There is 1 singlparent household with dependents. Additionally, this household is also included in category 1.

2Some households may fall in several categories at the same time. The compensation will be given under one category.
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public consultationsand jointly participated in them(see annex N1) and their preferences regarding the
livelihood restoration activities were collected: during the RAP preparation femdheaded households
were considered as vulnerable and special assistance will be provided to them.

Also, during the consultation process female headed PAHs and all attending women were informed that
they have permanent access to an adequate and accessible grievance resolution mechanism during the
project lifetime. During monitoring and evaluation of theRAP implementation special attention will be

given to the impact of resettlement on women and other vulnerable groups.

2.10 Unplanned Impacts

In case of any unplanned impacts during construction (for example use of land outside the expropriation
corridor by contractor§ compensation will be calculated and paid in line with the principles of PR5 and
depending on the impacsignificanceand vulnerability, affected people will have access to livelihood
restoration measures as defined in this RASeeSection 7) .
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2.8 Impact Summary Table

December2024

N Impact Initial number of | Final number Sq.m
land plots of land plotg?
1 |Total land parcels affected 332 366 748297
Permangnt i Final number
Land Claim . Initial number of Total area of
(land for LU affected land plotg UG affected plot
purchase) plots
N[ sagm | N | sqm N N Sg. m
Categories of ownership
o |Category LPrvatel ,o 1 6576.04 143| 279762 147 168 296038
registered plots
Category 2.
Rightfully owned
3 . 38121939.0¢0 119 161557 144 157 183496
land plots subject
to registration
4 |Category 3Land plots that are not subject to registration 0 0 0
5 _Category 4 Stateowned land used by private individualé 0 0 0
illegal
6 _Ca?e_gory 5 Stateowned land, not used by private a1 a1 268763
individuals
Types according to land use
7 |Typel 43| 32017 | 147 176665 175 190 208682
8 [Type2 10| 4077 97 150659 98 107 154736
10 (Type3 7 1463 12 86501 12 19 87964
11 (Type 4 3 658 6 27494 6 9 28152
Cereals and crops
12 |[Crops sg.m. 211541
13 ([Trees N 2857
Affected buildings
14 [Residential houses N 0
15 |Fences N 6755.23
16 [Auxiliary buildings N 137.17
17 |Other structures N 72.20
Affected business
18 | Businesses N | 0 | 0
Affected PAHs
19 ([significant affected households N 39
20 |Vulnerable households N 29
21 |Resettled households N 0
22 |PAHs who lose their jobs N 0
23 |PAH total N 212
24 | Persons Affected Total N 465

13 As some of the land plots must be divided into several parts there is a difference between initial and final number of the
land plots. The ultimate number of impacted land plots is ascertained through the consideration of the divisions

undertaken during th is process.
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3. Socieeconomic Data

3.1Introduction

A sociceconomic survey (SES) was conducted as part of the RAP preparation, with 110 out of 212
households actively participating. On top of this number (110 PAHs) 1 household initially sampled
appeared to be residing abroad and could not be reached. Timeey took place from March and April of
2024, aiming to gather comprehensive information about the so@oonomic status of the affected
population. The following socieeconomic data represents the outcomes of both the census and the socio
economic surveyThe SES covered 50% of PAHs (110 out of 212 PAHSs) and 100% of vulnerable (29 PAHS)
and 39 significantly impacted PAHS#

3.2 Persons affected by the project

3.2.1 Demographic characteristics

The SES covered 393 PAPs from 110 interviewed PAHSs. The census of identified households shows that
48% (189 persons) are women and 52% (393 persons) are men. All the Project affected persons are ethnic
Georgians. Demographic data of affected householdsdetiled in Table 3.1.

Notably, some of the families refrained from answering some of the questions asked during the survey or
were unable to answer. Accordingly, in the subsections below, we have different total quantities.

Table 3.1: Demographic profile of the population which participated iBensus

Age group V\{oman Man Total

Quantity % |Quantity| % |Quantity| %

Children (below 6 years) 9 5% 11 5% 20 5%

Children (6-18 years old) 22 12% 23 11% 45 11%

Adults (men aged 185 and women aged 180) 96 51% 140 69% 236 | 60%

Retirement age (6%years and above for men and - — 30 15% . 3%

60 years and above for women)

Total 189 48% 204 52% 393 | 100%

The socieeconomic survey of PAPs revealed that 31% of the interviewed PAPs have higher education.
13% - Technical/professional 46% - secondary, 2% elementary, 7%- preschool, and 1% have no
education yet (see Table 3.2 below). There is no significant difference in the data between the education

levels of women and men.

Table 3.2: Education level of the affected population

. Woman Man Total
Education - - -

Quantity % Quantity % Quantity %
Without education 3 2% 2 1% 5 1%
Preschool 14 7% 14 7% 28 7%
Elementary 5 3% 3 1% 8 2%
Secondary education 84 44% 97 48% 181 46%
Technical / professional 28 15% 23 11% 51 13%
High education 55 29% 65 32% 120 31%
Total 189 100% 204 100% 393 100%

1 The survey covered 14 out of the 39 severely impacted PAHSs, as 24 land plots under severe impact are neitvenesiater privately owned

and do not have owners (see Annex 6).
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Regarding the marital status of adult PAPs, 49 % of the PAPs are married, and 37% are not
married. Details are given in Table 3.3.

Table 3.3: Marital status of the affected population

. Woman Man Total
Marital status - - -
Quantity % Quantity % Quantity %

Married 95 50% 99 49% 194 49%
Unmarried 54 29% 93 46% 147 37%
Divorced 3 2% 7 3% 10 3%
Widow 37 20% 5 2% 42 11%
Total 189 100% 204 100% 393 100%

3.2.2 Socieeconomic situation of households

Most of the interviewed families identified a pension asmain source of income. It should be noted that
most of the interviewed families could not/did not record the amount of income, only 71 PAH provided
this information. Most of the PAHs have several sources of income. The average monthly income is 838
GEL. Trere are no PAHSs that depend on lardased income (agriculture) only.

Table 3.4: Source of income of affected households

Sources of income Quantity of PAHs Average monthly income in GEL
Salary from the public sector 9 1311
Salary from the privatesector 10 1160
Income from agriculture 2 750
Pension 63 557
Social allowance 12 263
Private business income 1 500
Temporary jobs 0 0
Money transfers from abroad 3 517
Other 0 0
Average monthly income n (W|thou.t double 838

counting)

The average monthly expenditure of the household is 682 GEL. Some of the surveyed families did not
answer the question, and some only provided information about the average monthly expenses without
detailing the items of expenses.

Table 3.5. Expenses

Basic expenses Quantity of PAHs Average monthly expenses in GEL
meal/food 47 334
clothes 11 298
communal 47 137
Medicines 40 270
Education 1 600
Services 0 0
Transportation 4 308
Other 0 0
Total 4 1575
Average monthly expenses 59 (without double counting) 682

30



Georgian State Electrosystem (GSE) December2024

Resettlement Action Plan

Most of the surveyed PAHSs (64%, 38 PAH) do not have loans. For the remaining PAHS, the most common
way is to borrow money from the banks (34%, 17 PAH), one PAH has loan from midireance
organizations (Table 3.6).

Table 3.6: Credit consumption bijrouseholds

Credit consumption Quantity of PAHs %

Loan from the bank 20 34%
Loan from a private person 0 0%
Loan from a micrefinance organization 1 2%
Has no loan 38 64%

3.2.3 Access to infrastructure

The main source of water for the surveyed households is tap water inside the house and inside the yard
(65%). Some households use their own well (7%he PAHs can use several sources, so the sum of answers

distribution is more than 100%.

Table 3.7: Sources of water supply

Water supply sources Quantity PAHs %
Tap water in the yard 72 65%
Tap water inside the house 47 43%
Moving water tank 4 4%
Common use well 7 6%
Own well 8 7%
Spring water 31 28%

69% of the PAHs who responded use pits feewage purposes, and 31% use sewage systems. Some PAHs

have both sewage systems available. 7 PAHs did not respond to this question.

Table 3.8: Access to Sewerage

Sewage system Quantity of PAHs %
Central sewage 34 31%
Sewage pit 69 63%

All the surveyed PAHSs are supplied with electricity (100%). In addition, 67% use natural gas, 4% liquid

gas, and 39% firewood as an energy source. The rest of the PAHs did not respond to this question.

Table 3.9: Availability of energy sources

Energysources Quantity %
Electricity 110 100%
Natural gas 67 61%
Liquid gas 4 4%
Wood 39 35%
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The table below presents the distance to various public service providers. Local roads, kindergarten,
school, and local polyclinic are located within a radius of aboutZLkm from the households. The local

December2024

and central hospital@are approximatelyat a distance 013 kmfrom the AHSs.

Table 3.10: Distance to the facilities providing various public services.

Public services N Average distance (km)
Local polyclinic 75 12.80
Local hospital 76 13.17
Central hospital 77 13.19
Kindergarten 74 1.62
School 76 1.76
University 67 11.42
Local road 51 0.74
Central road 62 0.90
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4. egal framework

4.1.General Overview

The legal and policy framework of the project is based on national legislation and norms related to Land
Acquisition and Settlement (LAR) irGeorgia and EBRD performance requirements (PR5). Projesiited
LAR principles were developed based on the requirements of applicable legal norms and policy analysis.

4.2.Legal framework

4.2.1 Georgian legislation and regulations related to procurement and land
acquisition.

In Georgia, the following legislative acts regulate the acquisition of state ownership of privately owned
land plots on the basis of the relevant public need, which is related to construction works:

1 The Constitution of Georgia, August 24, 1995 (Last update June 2020)

1 The Civil Code of Georgia, June 26, 1997 (amend. 2000, 2002, 2003, 2004, 2005, 2006, 207, 2008,
2009, 2010, 2011, 2012, 2013, 2014,2015, 2016,2017, 2018, 2019, 2020, 2021, 2022, 2023)

1 The Law of Georgia on Notary Actions, December 4, 2009 (amend. 2010, 2011,2012, 2013, 2014,
2015,2016,2017, 2018,2019, 2020, 2021, 2022)

1 Law on Public Health 27 June 2007 (amend. 2009, 2010, 2011, 2012, 2013, 2014, 2015.2016,2017,
2018,2019,2020, 2021)

1 The Law of Georgia on Ownership Rights to Agricultural Land 2019

1 The Law of Georgia on Determination of the Designated Purpose of Land and on Sustainable
Management of Agricultural Land 2019

1 The Law of Georgia on Recognition of the Property Ownership Rights Regarding the Land Plots
Owned (Used) by Physical Persons or Legal entities; 11 June 2007 (last update 30 June 2023)

1 Law on state property 2010 (last update 2023)

1 The Law of Georgia on Public RegisteNo8201 Ils; December 19 of 2008; (amended 2009 2010,
2011, 2012, 2013, 2014, 2015, 2018, 2020, 2021, 2022, 2023) In frames of national project, the Law
of Legal Power of Land Parcels Systemic and Sporadic Registratiahlmprovement of Quality
of Cadastral Data. June 17 of 2016. (amended December 14, 2016, 2018, 2019, 2020, 2021)

1 The Law of Georgia on the Rules for Expropriation of Ownership for Necessary Public Need, July

23, 1999 (amend. 2005, 2007, 2010, 2013,2017, 208, 2019, 2020, 2021, 2023)

The Civil Procedural Code of Georgia, November 14, 1997(amend. 12085)

The Law of Georgia on State property, June 21, 2010 (last update 2023)

LaborCode, December 17, 2010 (last update 2023)

Tax Code, September 2010 (last update 2023)

Law on Entrepreneurship, August 2, 2021 (last update 2023)

Ordinance N366 On the rules for protecting lineaelectrical network structures and designating

protected zones

=A =4 =4 4 -4 4

The existing Laws provide that compensation for lost assets, including land, structures, trees, and standing
crops, should be based on the current market price without depreciation. Overall, the above
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laws/regulations provide that the principle of replacement cost compensating at market value is reasonable
and legally acceptable. The laws also identify the types of damages eligible to compensation and indicate
that compensation is to be given both fobss of physical assets and for the loss of incomes. Finally, these
laws place strong emphasis on consultation and notification to ensure that the PAPs participate in the
process. Income loss due to loss of harvest and business closure will be compensatadt net loss. The
abovelisted laws and regulations give the possibility of applying the following mechanisms for legal
application of the property rights:

()  Obtaining the right on way without expropriation through the payment of due compensation (on

the basis of a contract or agreement) prior to commencement of the activities.

i) The Law of Georgia 060n the Rules for Expropr.i
allows expropriation which gives the possibility of obtaining permanent right to land and/or other real

estate property on the basis of Eminent Domain Law and a dadecision through the payment of due
compensation. Additionally, the Civil Code (articles 180 and 247) regulates The Right of Way of
Necessity and Easement right which is granted by the court decision.

(i)  The legal grounds for the procedure of expropriation and involuntary/mandatory servitude differs

from each other, however both require litigations at the court. The expropriation procedure is regulated

by the Law of Geor gi a o nriattola Prépéty forahe guposes of Rublic t h e
Domaino, while | egal grounds for mandatiorygf sar pl
of land lacks a connection to public roads, electricity, oil, gas and water supply lines that are negessa

for its proper use, the owner may require that a neighbour tolerate the use of his/her plot to create the
necessary connection. The neighbours on whose plots of land the right of way of necessity or
transmission line passes shall be given monetary comgaion which, by agreement of the parties, may

be madeasalumpum payment . o

4. 2.2 Lendersod6 Policies

The Lendersodé6 Policies that are relevant to |l and a

1 EBRD requirement on land acquisition, involuntary resettlement and livelihood restoration
requirements are laid out in Performance Requirement 5 (EBRD RiR20145).

Displacement is considered involuntary by the EBRD PR 5 when affected individuals or communities do
not have the right to refuse land acquisition that results in displacement. Although every effort to avoid
involuntary land acquisition is being made, therBject may need to resort to expropriation or impose legal
restrictions on land use if negotiations fail.

The E B R Dpélisies on involuntary resettlement require involvement of other parties:

1 Consideration of feasible alternative project designs to avoid or a least minimise physical and/or
economic displacements.

1 Encouraging acquisition of land through negotiated settlements to avoid expropriation.

9 Provision of full and accurate information about the displacement activities involved by the
Project, and enabling PAPs meaningful opportunities for participation in design, implementation,

15 https://www.ebrd.com/downloads/research/policies/esfinal.pdf
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and monitoring of the displacement activities, with particular attention paid to the requirements
of vulnerable households and women.

1 A sociceconomic baseline assessment on people affected by the project, including impacts related
to land acquisition and restrictions on land use.

91 Provision of compensation for loss of assets at full replacement cost and other assistance. This is
intended to restore, and potentially improve, the standards of living and/or livelihoods of displaced
persons to predisplacement levels.

9 Provision of compensation and resettlement subsidies prior to clearance of Right of
Way/demolition.

1 Ensure that displaced persons without titles to land or any recognizable legal rights to land are
eligible for resettlement assistance and compensation for loss of-faomd assets.

9 Special provisions to be made for individuals belonging disadvantagedsulnerable groups to
improve the living standards of living of the displaced disadvantaged and vulnerable groups.

1 That displaced persons without titles to land or any recognizable legal rights to land are eligible
for resettlement assistance and compensation for loss of-temmd assets.

1 Assistance for relocation, to improve living conditions among displaced persons through provision
of adequate housing with security of tenure at resettlement sites.

9 Establishment of an effective grievance mechanism as early as possible in order to receive and
address in a timely manner specific concerns about compensation and relocation that are raised
by displaced persons.

1 Where the exact nature or magnitude of the land acquisition or restrictions on land use related to
a project with potential to cause physical and/or economic displacement is unknown due to the
project development stage, the development of a Resettlement/an Livelihood Restoration
Framework

1  Where there is physical and/or economic displacement of people, the development of a RAP to
mitigate the negative impacts of displacement, identify potential benefits and establish the
entitlements of all categories of affected persons (including host coomities), with particular
attention paid to the needs of the vulnerable.

The following categories of persons will be eligible for different types of mitigation measures under the
elaborated RAP:

a) Persons who have legal formal rights to land (including legal title or customary and statutory rights
of occupancy recognized under the Law),
b) Persons who do not have formal legal rights to land at the time the census begins but have a claim

to such land or assets provided that such claims are recognized under the national law or become
recognized through a process identified in the resettlemesrid compensation plan,
C) Persons who have no claim to land they are occupying or using.

Persons covered under a) and b) above are to be provided compensation for land they lose, and other
assistance in accordance with the policy. Persons covered under c) above are to be provided with
resettlement assistance instead of compensation for thedldimey occupy or use, and other assistance, as
necessary, to achieve the objectives set out in this policy, if they occupy or use the project area prior to a
cut-off date established by the appropriate authorities and acceptable to the lenders. All psrsmiuded

35



Georgian State Electrosystem (GSE) December2024

Resettlement Action Plan

in a), b) or c) above are to be provided with compensation sufficient for purchasing alternative assets to
those that were lost and that are other than land.

The associated facilities will involve land acquisition and economic displacement and could potentially
also require involuntary resettlement. As most of these developments are financed by international
financing institutions, they will apply international policies on land acquisition and involuntary
resettlement, such a®Vorld Bank ESS%r similar. Therefore, the eligibility and entitlement should not
differ between the Project and these associated facilities. To avoid substantial gaps in entittementkand
valuation of unit rates for cash compensation at full replacement cost, each detailed RAP implemented by
the Project will include a review of the compensation rates established for the associated facilities and
coordinate with their developers.

4.2.3 Comparison of Georgian Legislation, EBRD PRSsessment and management of
Environmental, Social, and Climate Aspects: Principles and Procedures

In Georgia, entitlements for payment for the exchange of land are based on registration of ownership.
However, under t he Lender so [ unt ary resett|
compensationfor affected assets, crops, livelihood lossesether or not they own a registered land title

if they occupy or use the land prior to the cub f f The focus of the
adverse impacten people with a specific focus on vulnerable groupghere any adverse impacts occurring
are directly or indirectly attributable to activities funded by the project. In cases where PAP have no
ownership or tenure rights according to Georgian law due to lack of registration, the provisions of the
L e n d esquireinents will be applied in terms of their rights for compensation, consultation, and
grievance mechanisms. Where there is a difference between the compensation requirements of the laws
of Georgia and r e q u i fecedmeople, will betem@oyeshinr e
order for the Lenders to support and fund the project.

nvol

dat e. Len

Lender sob b ¢

Table below provides an analysis of the differenc

Table 4.1: Comparison of Georgian | aws/ nor ms :

Measures taken by the
EBRD land acquisition, involuntary GSE to Bridge Gaps
Issue . . S .
Geaorgia lawsand regulations resettlement, and livelihood Between Georgian law
restoration requirements and Lende
requirements
As per the Law of Georgia | Development of a resettlement and . .
P 9 P . RAP is preparedthis
on the Rules for land acquisition plan or framework
. . . . , document)for the
Expropriation of Ownership | is obligatory for involuntary . .
. : project (see Section 8)
for Necessary Public Need, | resettlement. The process includes .
. . . . The RAP includes
the State of Georgia has a | socioeconomic survey with gender . .
o . . meaningful consultation
Resettlement | constitutional right to carry | disaggregated data and a . i
. - o with PAP (see Section
Planning out acquisition of property | vulnerability assessment. . .
. . 9), socieeconomic
through expropriation Lenders require that measures be survevs and
(Clause 21). taken to address the needs of .y .
. consideration of
The preparation of a RAP female-headed households and that -
. ) . ) vulnerability (see
(including socioeconomic both men and women can access Section 3)
survey, census of the compensation and assistance.
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Issue

Georgia lawsand regulations

EBRD land acquisition, involuntary
resettlement, and livelihood
restoration requirements

Measures taken by the
GSE to Bridge Gaps
Between Georgian law
and Lende

requirements

population affected by the
project, monitoring and
reporting of the process) is
not required by Georgian
legislation.

Displacement

Does not specifically call for
avoidance of displacement

Actively seek to avoid displacement
by exploring project anddesigning
alternatives to minimise adverse
impacts. Where not possible to

The Projecthas
conducted careful
assessment of the site
and undertaken surveys
consultations and
conduct a properdesign

avoidance . . L . . .
whenever possible. avoid or minimise all displacement | to avoid physical and
impacts, a project must identify economic displacement
mitigation measures. or minimise these if
avoidance is not
possible.
. . . Displaced persons
Compensation only required | Lack of formal ownership does not | . P . P
. . .. | without titles to land or
for registered landowners or | preclude compensation to bona fide .
. . . any recognizable legal
others with rights recognised| occupants or affected parties. . S
. . . . . rights to land are eligible
N by law. If land registrations | Displaced persons without titles to
Eligibility . . . . for resettlement
are in the process of being | land or any recognizable legal rights .
. . - assistance and
issued, compensation can bg to land are eligible for resettlement .
. . . . compensation for loss of
paid after completion of the | assistance and compensation for lo
- non-land assets at
regularisation process. of non-land assets.
replacement cost.
Land-for-land to be preferred in
. land-based economies, Cash
Article 19.3 of the L .
. compensation is only acceptable if
Constitution allows the . . .
L . land for land is not feasible and if
expropriation of private .
. . loss of land does not undermine the
ownership only accordingto | . .
- .| livelihoods of PAPs.
the Court Decision on basis .
. . Cash compensation based on
of the appropriate and fair .
. replacement cost and technical
reimbursement. . o .
o assistance and monitoring provided .
Cash payment to individuals N Cash compensation
. . to ensure cash compensation is use .
. is the usual option, but land . L agreements will be
Compensation . appropriately and livelihood
for-land compensation may o based on full
for land ) restoration is completed. In cases
be made with . replacement cost.
where affected persons reject
agreement.

No community level
compensation measures are
specifically required,
although compensation for
community-owned andi
registered lands would
presumably be required.

compensation offers that meet
lender sd requirem
result, expropriation or other legal
procedures are initiated, the Project
owner will explore opportunities to
cooperate with the responsible
government authority, and if
permitted by the authority, play an
active role in the esettlement
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EBRD land acquisition, involuntary

Measures taken by the
GSE to Bridge Gaps

Issue Georgia lawsand regulations resettlement, and livelihood Between Georgian law
restoration requirements and Lende
requirements
planning, implementation, and
monitoring.
Timing of compensation: The
Project owner should promptly
compensate economically displacec
persons for loss of assets or access
assets. This process should be
initiated prior to displacement.
Where compensation is to be paid
by a responsible government
agency, the Project should
collaborate with the agency to help
accelerate the payments
Article 42 of the
Constitution protects
citizens and encourages
appealing to the court for
protection of their rights and
freedom in any claim
dispute.
In case of dispute over There must be an independent The GSE had establishe
expropriated land value, objective appeal mechanism that is| a transparent and
both the landowner and GSE open to the public and reported accessible grievance
can bring a lawsuit. openly. mechanism for PAPS to
. Only the regional court has | The Project owner should establish| use throughout the land
Complaints

and grievances

authority to decide disputes
over land value and
compensation.

The Georgian legislation
does not necessitate setting
up a grievance mechanism
for the affected people and
businesses, though there is ¢
30-day period in which the
list of affected assets can be
rejected in the case of a
material mistake in the case
of cugomarily owned lands

a grievance mechanism as early as
possible in the process to receive/
address in a timely manner the
concerns related to physical/
economic displacement.

acquisition process.
See Grievance
Resolution Mechanism
presented in GSE
Stakeholders
Engagement Plan

Consultation

with PAP to

be

compensated?

No requirement for
consultation with affected
parties.

All affected and impacted people
must be consulted prior to
agreements. Compensation must b
agreed prior to handover of assets
and prior to civil works
commencing in affected area.

All impacted people will
be consulted prior to
agreementsr court
process where
negotiated settlements
fail.

Compensation will be
agreed prior to handover
of assets and prior to

38



Georgian State Electrosystem (GSE)
Resettlement Action Plan

December2024

EBRD land acquisition, involuntary

Measures taken by the
GSE to Bridge Gaps

Issue Georgia lawsand regulations resettlement, and livelihood Between Georgian law
restoration requirements and Lende
requirements
civil works commencing
in affected area.
This RAP hasassesd if
there is a need for
livelihood restoration
Requires that affected people be in| measures to restore or
equal or better socioeconomic improve the
condition as a result of the project | socioeconomic
Livelihood No provisions for livelihood | activities. conditions of the

restoration

restoration.

The Project owner must provide
assistance that will offset any loss @
a communityds co
resources.

affected peopleWhere
this need is identified,
livelihood restoration
measuresaredefined
andwill be
implemented.

Compensation and
livelihood restoration
will be monitored
during project
implementation via

Livelihood . . . .
restoration No requirement for Proper monitoring, evaluation and | internal and external
mitiqation/ monitoring of compensation | reporting of livelihood restoration monitoring, completion
g. . measures. mitigation measures are required. | report and independent
monitoring .
audits. The successful
completion of the RAP
will be verified through
a close out audit as per
ESAP.
Vulnerable people who warrant .
e p b The RAPdefined
specific assistance must be . o
) . vulnerability criteria as
identified and supported
per the Len
throughout the resettlement . . .
. definition andidentify
compensation process. Lenders
. . affected vulnerable
Vulnerable - - require that measures be provided .
No specificprovision. personghrough site
people to enable poor and vulnerable

people (including women) who are
physically displaed or affected by
economic displacement to improve
their incomes to at least national

minimum standards.

surveys based on this
definition

Affected households
categorized as
vulnerable will receive
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Issue

Georgia lawsand regulations

EBRD land acquisition, involuntary
resettlement, and livelihood
restoration requirements

Measures taken by the
GSE to Bridge Gaps
Between Georgian law
and Lende

requirements

specific assistancas per
Lendersoé re

and

Public
consultation

disclosure

No direct provision for
public consultation in
Georgian laws pertaining to
land acquisition, but there
are information and
disclosure requirements.

Public consultation and
participation of affected people
required throughout project process
from planning through
implementation, including public
notifications of activities and
consideration of the needs of
vulnerable groups. Resettlement
documentationshould be disclosed.

Consultation with key
stakeholders and PAPs
regarding resettlement
aims for a participatory
approach.

Vulnerable groups were
considered in the
implementation of
consultation activities.
Resettlement
documentation will be
disclosedfor
stakeholdergeview and
feedback.

Other stakeholder
engagement activities to
be conducted
throughout the
construction and
operation phases were
specified in the SEP
which was disclosed as
part of the ESIA
package.

and

Monitoring

evaluation

No requirement.

Monitoring and evaluation to be
clearly defined in the resettlement
planning instrument. Monitoring
and evaluation to confirm
attainment of equal or better
conditions than preproject or
recommend measures to attain
those conditions.

External monitoring for projects
classified as high social risk.

Internal and external
monitoring are defined
by the LARCF.
Completion reports, and
external completion
audits will assess if the
objectives of the LARCF
have been achieved. If
this is not the case,
corrective actions will
be defined and
implemented. RAP
completion audit for all
land acquisition
compensation and

any livelihood
restoration activities will
be undertaken once
RAP activities have
been completed
successfully.
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To reconcile the gaps between Georgia laws/regulations &BRDPolicy, GSE has prepared the
LARCF and this RAPwith the support of local and international resettlement expertdor the
Project, ensuring compensation at full replacement cost of all items, testoration of livelihoods

of informal settlers, and the provision of subsidies or allowances for the PAHs to be relocated,
suffer business losses, or thosgrsficantly affected.

5. Eligibility for Compensation and Eligibility Matrix
5.1 Eligibility

PAPs entitled for compensation or at leaktelihood restorationprovisions under the Project are:

(@ All PAPs losing land either covered by legal title/traditional land rightdegalsable, or without
legal status.

(i) Tenants and sharecroppers whether registered or not.

(iii) Owners ofstructures crops, plants, or other objects attached to the land; and (iv) PAPs losing
business, income, and salaries.

Compensation eligibility is limited by the cutoff date for this RAP, which was established danuary 23,
2024, during the public consultationsThis is the starting date for measurements and assets inventory
Persons who settle in the project area after this date will not receive compensation, although they will be
notified in advance to dismantle the affected structures before the project is implemented.

5.2 Determination of entitlements

Entitlement provisions for PAPs losing land, houses, and income and rehabilitation subsidies will include
provisions for permanent or temporary land losses, buildings losses, crops and trees losses, a relocation
subsidy, and a business losses allowance based on @ardéons and/or existing minimum market rates.
These entitlements are detailed below:

Agricultural and Non-agricultural land: Titled settlers will be compensated at full replacement cost free
of depreciation. Legalizable settlers will be legalized, registeredhie NAPR, and compensated as titled
PAPs.

Non-titled landowners with non-legalizable land will be compensatedn the assets sitting on the land
(e.g. structuresFruit bearingtrees, cropgand in addition to thatwith one-time seltrelocation allowances

in cash equal to Imonth subsistence minimum for an average consunte2.25multiplied on 12month
(one year)n case the land that they lose is the only land plot used and provides main source of income for
PAH.

In case of absentee owners, the compensation amount for their affected assets will be allocated to a
dedicated project account and be readily available when the absentee owner reappears.
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1 Houses, buildings, and auxiliary structures (fences, toilets, etc.): will be compensated in cash at
full replacement cost free of deductions for depreciation, and transaction costs irrespective of the
registration status of the affected land. Constructionaterials remaining after the demolition of

December2024

the structures will be deemed as ownership of the PAH.

1 Trees Cash compensation at replacement value based on type, age, and productivity of trees.
1 GSE will pay compensation for noifrruit bearingtreeswhich were specifically planted by private
landowners/users (timber productivity or decorativefpased on a rate to be determined per the

entitlement principles.

(i)

(ii)

(i) Vulnerable people Livelihood:Vulnerable PAH (below poverty line, women
headed or with members with disabilities or pensioners) will receive an allowance
equivalent to 3 months ofsubsistence minimum for an average consurifgisee

Loss of

interventions, they will be compensated in the form of assistance equivalent to 3
months of minimum salary.No such cases were identified during the SES and
inventory, however the principle is kept here in case such unforeseen situation

wages/ empl oyment : i f empl oyeeo:

occurs in the future.

Relocation/Shifting Allowance:There is nophysicalresettlement planned in the
project. However, those APswho will need to relocatetheir assetswill receive a

relocation subsidy.

Annex 5)and will be prioritized for employment in scopes of the project

5.3 Compensation Eligibility Matrix

In Georgia, entitlements for payment for the exchange of land are based on registration of ownership.

However, under the Lenders6 involuntary resett
of compensation whether or not they own a registed land title, if they occupy or use the land prior to
thecutof f date. The focus the Lendersd policies

any adverse impacts occurring are directly or indirectly attributable to activities funded tye project. In

cases where PAP have no ownership or tenure rights according to Georgian law due to lack of registration,
the provisions
consultation, and grievance nahanisms. Where there is a difference between the compensation

Georgia and Lenderso

requirements of t
is appliedin order for the Lenders to support and fund the projech summary of theauthorization form
is presented in Table 4.2 below.

Table 4.2: Entitlement matrix

of

the Lendersé6é requirements

he | aws

Type of Loss Application Definition of PAPs Compensation Entitlements

Land

Permanent loss of PAPs Registered owner Registered owner will receive cash compensatio!
agricultural land (e.g. permanently at full replacement cost at current market value
tower footprint, losing land without deduction of transaction fees.
enhancement of access| regardless of If residual plot becomes unusable the GSE will
roads) impact severity acquire it in full if the PAP so desires.

16 That amount has been established across the GSE projects funded by international lenders and applied for the last dessade. arheunt of

monetary support is offered to the significantly affected PAHSs to ensure a uniform approach.
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Type of Loss

Application

Definition of PAPs

Compensation Entitlements

Legalizable owner

These PAPs will be assisted to legalize their lan
right and then will be provided with cash
compensation at full replacement cost of land.
Orphan land- If residual plot becomes unusable
or inaccessiblehe GSE will acquire it in full if
the PAP accepts.

Renters / Leaseholder

Non-eligible for land compensation

Not eligible for land compensation under
Lendersd requirements
assetscrops, trees indicated in the Entitlement
Matrix will be compensated to bridge the gap
between national law and. e n d requitements.

Non-legalizable owner
(squatters)

NonZegalizable PAPs losing arable land andn-

agricultural land plot, without any formal legal
right to it will not be compensated for the land
itself but will be eligible for compensation on the
assets sitting on the land (e.g. structures, Fry
bearing treescrops).

Agricultural tenants and
sharecroppers

These PAPs will receive a rental allowance in
cash for 3 months + assistance to identify and
rent or ease a replacement property

Permanent loss of non
agricultural land
(residentiat
commercial)

PAPs
permanently
losing non
arable land
regardless of
impact severity

Registered owner

Registered owner will receive cash compensatio
at full replacement cost for permanent lossf
(residential)lands atmarket value without
transaction fees.

Legalizable owner

These PAPs will receive castompensation as
legalized owners after their title will be legalized
and registered at the public register.

Renters/ Leaseholder

Non-eligible for land compensation; only for
other losses indicated in the Entitlement Matrix
will be compensated.

Non-legalizable owner

NonZegalizable PAPs losing agricultural land plot
without any formal legal right to it will not be
compensated for the land itself but will be eligiblg
for compensation on the assets sitting on the lar
(e.g. structures, Fruibearing treescrops).

Agricultural tenants and
sharecroppers

Non-eligible for land compensation; only for
other losses (crops/trees, assets) indicated in th¢
Entitlement Matrix will be compensated. Only
for other losses indicated in the Entitlement
Matrix will be compensated, such as
crops/trees/assets

Permanent restrictions
on use land (e.g.
easement for
transmission line Right
of Way)

PAPs not losing
their land falling
within RoW, but
land use
restrictions
imposed

Registered owner

These PAPs will receive a lump sum easement f
as per Law. Such a fee is established by
independent valuation expert.

Legalizable owner

These PAPs will be legalized, and the owner wi
fee determined by a
independent valuation expert.

receive easement
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Type of Loss

Application

Definition of PAPs

Compensation Entitlements

(prohibition of
constructing
structures and
planting/growing

Non-legalizable user

Non-eligible for easement fee for lardise
restriction; only for other losses of assets indicate
in the Entitlement Matrix will be compensated.
Such agrops/trees/assets.

trees)

Agricultural tenants and

Non-eligible for land compensation; only for

during construction

project purposes

sharecroppers other losses such as crops/trees/assets indicate
the Entitlement Matrix will be compensated.
Temporary use of land Lease of land for| All PAPs Contractor will lease land required temporarily|

during construction on voluntary basis for at leag

structures

(e.g. sheds, barns,
fences,)

non-residential
structure within
the Right of Way

(e.g. camps one year. Landowner will have right to refuse th¢
storage, acces offer. GSE will ensure that lease rates to be pg
road, working will not be less than lease at current market rate
space) plus compensation for any loss of crops or treg
Reimbursement of harvest will be made for the
same period as the missed season on the affeg
lands. Affected trees and crops will b
compensated in cash according to RAP fees. It
also required that landgor other assets) be fully
cleared and restored following use.
Buildings and Structures
Loss of norresidential | PAPs having Registered owner

Compensation at full replacement cost for lost
structures, in addition to compensation for loss g
land.

Legalizable owner

These PAPs will be legalized and then will
receive compensation at full replacement cost fo
lost structures, in addition to compensation for
loss of land

Renter/Leaseholder

Non-eligible for compensation of the non

residential structure they are renting, but eligible
for affected ancillary structures they have built of
own.

Non-legalizable user

Eligible for compensation at full replacement cos
of all structures built by the nonlegalizable user.

Community
Infrastructure/Common
Property Resources

Loss of common
property and/or
resources

Graves and cemeteries
Income and Livelihood

Community/
Public assets

Community/Government

Reconstruction of the lost structure or
reestablishment of lands temporarily used, in
consultation with community and restoration of
their functions

Families of the deceased

Payment for relocation of the graves, and any
costs associated with ceremonies to be agreed
with the affected people.
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Type of Loss Application Definition of PAPs Compensation Entitlements
Grave$’ located
in the footprints
of the permanent
structures
(towers,
substations)

(if not possible to
avoid)

Crops Removal of All PAPs regardless of When possible, PAPs will be given enough time
standing crops legal status (including to harvest existing crops. Crop compensation wi
or loss of registered owners, be paid at gross market value of actual or
planned crop legalizable, noiz, expected harvest. Compensation for this item wi
incomes legalizable users, renters| be provided in case of norstanding crops and

and sharecroppers) even if the crops wee harvested.

Trees Removal of All PAPs regardless of Registered and legalizable owners will be

trees from the

legal status (including
registered owners,

compensation at full replacement cost:
compensation at market rate on the basis of typg

Right of Way
legalizable, noiz, age, market price of product and the Fruit
legalizable users, and bearing life of the trees.
renters) nonZlegalizable users, and renters will be
compensated if these trees are planted by them.
Business/Employment | Business/ Business owner (i) (permanent impact) castindemnity of one-

Employment loss
(entire Right of

year net income; (i) (temporary impact) cash
indemnity of net income for months of business

Way, where stoppage (up to maximum 12 months).
deployment of Assessment to be based on tax declaration or, ir
business its absence, minimum subsistence income wage
structures is for average consmer.
prohibited)*8
Income and Livelihood
Loss of access to Affected All affected households | Loss of access to communal resources, such as
communal natural community traditionally using the logging areas and pastures, will be mitigated by
resource® members lost resources restoring access to those resource areas as soo

practicable.

Temporary loss of
income or mean of
livelihood due to loss of
access to land or to
businesses because of
temporary project
activities during
construction

Loss of access or
interruption of
access to land
parcel or
business
activities

Landowners and/or land
users, business owners

Alternative temporary access will be set up by
the Design and Build Contractors prior to impact
as per ESAP.

" There are no graves under the impact
8 No such impacts were identified.
19 No such impact was identified and the mention of it is kept in case such unforeseen impact may occur during the RAP mtipleraedt

construction.
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Type of Loss

Application

Definition of PAPs

Compensation Entitlements

Physical displacement/
Transportation of
personal belongings to
new location (new
house)i not applicable
in this Project

Transport/
transition costs

All PAPs to be physically
relocated (including
registered owners,
legalizable, noZ,
legalizable users, and
renters)

Physically Displaced househol@%are eligible for
an allowance covering transport expenses and
livelihood expenses for the transitional period
equal to 3month allowance unit rate

Livelihood Restoration Measures (beyond compensation in line with full replacement cost)

Specific assistance
measures

Significant impacts

10% or more of
permanent loss
of productive
lands affected by
the Project

PAPs permanently losing
(e.g. due to tower
footprints)

10% and more than 10%
of affected agricultural
land (including

registered owners,
legalizable and no&
legalizable users, Renters
are not eligible)

Additional allowance equivalent to 3month
allowance unit rate.

Specific livelihood restoration measures to be
defined during the monitoring and implemented
using the contingency fund' as required under
significant livelihood impact category below.

damages during
rehabilitation works
caused by construction
contractor 6

Vulnerable people Impact on Economically One-time allowance equal to allowance unit rate
allowance vulnerable Disadvantaged (under for three-month period and employment priority
people poverty line) PAHSs, in project-related jobs for capable members of al
women headed vulnerable households. This allowance is paid in
household, disabled or addition to all other compensation for assets, inc
elderly (as defined in the | land, crgps, trees, and structures.
RAP)
Specific livelihood restoration measures to be
defined during the monitoring and implemented
using the contingency fund as required under
significant livelihood impact category below.
Significant livelihood Affected Any PAPs whose Specific livelihood restoration measures to be
impact livelihood livelihood is identified as | defined during the monitoring and implemented
significantly affected using the contingency fund if required.
during monitoring
This applies to damage
. caused due to
Extension of :
. . constructi of
construction period due . L
. failure to comply with its . .
to the construction S Compensation for such damages during
- contractual obligations . . -
companyds f and normal aood construction and extension of construction
complete on time or All PAPs 9 period due to the consg

practice, such as, for
example, the
unintentional
destruction of assets
situated on the property

outside the RoW.

responsibility. Compensation will be assessed al
paid per procedures and rates of the RAP.

Tax liabilities, registration and financial transaction related costs caused by the project implementation will be coverateoy
project and included in the RAP budget. Compensation will be provided in net, as determined by an independent and lice
valuator, following the principles and methodology of international valuation standard, and elaborated in formulas
respective RAP. No tax deductions will be applied to the compensation amount.

20There is no physical relocation case under the project
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Type of Loss

Application

Definition of PAPs

Compensation Entitlements

In the event that taxes apply to the compensation amount, the appropriate tax amount will be topped up and covered b

Project.
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6. Valuation methodology

This section describes the methodology that was followed to determine compensation rates for property
losses. This section only addresses the valuation oflmstl andassets. The valuation of affected assets and
establishment of compensation unit rates was undertaken by an independent accredited valuator,
following International Valuation Standards (IVSand the statement provided in PR 5value assets at

of ul | replacement costod is defined as a meedhod o
which is sufficient to replace assets, plus the necessary transaction costs associated with replacement of
the asset; The independent valuator considered the principles described hereafter. Compensation for all

land use and assets in cash, as guided by d¢métlement matrix is required for: Land that is used
temporarily or permanently, land which future use is restricted, structures, cultivated crops, perennial
crops, fruit trees or timber trees, businesses, and loss of wages.

6.1 Valuation and CompensatiorCalculation Methodology for land
plots

Valuation of land

1 The value of the land plots affected by the Project has been determined by market or sales
comparison approach that valuate the object in comparison to available valuation of other objects
(for example, land acquisition is done, the land was recently sofchave been advertised for sale).

1 Market or Sales Comparison Approach valuate a land plot in comparison to the market value of
other lands that have recently been sold or have been declared for sale. In accordance with this
standard, a consistent approach was applied to determine the maviue of land to be acquired:
Market data of land sales, similar to the one to be valued, have been collected and analysed. The
market has been studied in detail, through obtaining a reliable information on the factors affecting
the cost of land to be aed. The relative unit of comparison was determined, the comparative
analysis was made and the market value of the land to be acquired, was determined.

1 The difference between the established market valiegaused by the location, area, accessibility,
proximity to settlements, and utility proximity to the land plots to be evaluated. Accordingly, land
plots located close to roads and utilities, and characterized by easy access have a higher value than
land plots located away from roads, settlements, and utilities, in haxareach locations. We also
clarify that the market value of the land plots located in the same village, at the same location, for
exanple, can vary significantly due to differences in the physical characteristics of the plot. The
difference between the prices of the plots located in tmeighbouring villages is caused not only
by the difference in their physical characteristics, but also by the difference in the prices of the
plots put up for sale and alienable plots.

1 According to the LARCF par a 7 andloriftid comp&sdalons mp | e
are not paid to the PAP within 48 + months of the completion of thealuation of the affected
asset, the accredited valuator will assess if it is necessary to adjust the compensation rates for any
change in the local (Municipal) market prices and full replacement values. Local and national
inflation rates will be considerd i f neededo.
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6.2 Valuation of Structures

Full replacement costof structures (for example, barn, fences, sumrAeouse and other auxiliary
constructions, outdoor kitchens, cattleshed or others) is determined based on construction type, cost of
materials, transportation, types of construction, land preparation, laboundaother costs at current rates.
The value identified is the value necessary for the construction of a comparable building or structure, i.e.
the cost today for the construction of a building of similar parameters. No deduction depreciation will

be applied.The detailed methodology for determining valuations and compensation rates is included in
Annex 4.

6.3 Valuation method of annual crops

The market value of annual crops was determined as the net market rates at the farm gate for the first
year crop. I f more than one yeards compensation
compensated at a gross market value.

6.4 Valuation method of fruitbearing and norfruit bearing trees

Fruit trees will be compensated differently if they are productive or yet to become productieuit
bearingtrees will be compensated based on the future income lost for the years needed-tpow a tree
to the same age/production potential at which it was cUEruit bearingtrees will be compensated based
on the price of a seedling plus the income of th&uit bearingtree for the years needed to grow from the
one-year seedling. The price of the seedling also includes the cost of fertilizers, watercdiner expenses.

Non-Fruit bearing trees, which were specifically planted by private landowners/users (Timber
productivity or decorative), will also be compensated based on the value of the investment made to grow
the tree to the age aivhich it was cut. The compensation will include the price of the seedling as well as
the costs of fertilizers, water, and other related expenses.
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7. Livelinhood restorationand associated monitoring

Permanent land acquisition for towers involves small pieces of land and usually in similar projects,
landowners experience no impact to their livelihooddn transmission line projects, livelihood impacts in
rural areas are typically associated with th@ermanent land acquisition for sulstation, namely - any
physical displacement that either the towers or the restrictions in the line corridor may entail.

For this Project, the implementation of the resettlement process for the substasibajanuri and
Tskaltubo was completed in 2019, and no physical displacement was triggekdditional support
allowancesbeyond compulsory compensation (based on full replacement valale defined in the
entitlement matrix to support livelihood restoration.Therewere no informal users identified during the
census and inventory under this RAP,dwever if new circumstances or needs appear and/or the
monitoring finds that the livelihood of the PAPs is affecte@SE will provide additional ivelihood
restoration measurgsvhich could include one of the following activities:

1 Support in identification of alternative agricultural land.

9 Support in transaction and registration dlternative land.

9 Technical agricultural support/ advicéin co-operation with agricultural authorities/institutionsg
external experts.

9 Financial and legal advice to help PAPs in investing theiompensation in a due manner.

In regards of natural resource use, it was checked with representatives of local municipalities that the
Project will not impede any use of forest or other natural resources that might entail livelihood impacts.
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8. Institutional Arrangements

8.1 Introduction

The Georgian State Electrosystem (GSE) is the implementing agency (IA) for the Project. GSE is
responsible for OHL construction as well as land acquisition and resettlement of the PAPs.

GSE is assisted by sevegdvernment entities and private agencies in the design, construction, and
operation of the Project. Pursuant to the active legislation, National Agency of Public Registry (NAPR)
within the Ministry of Justice oversees the recognition of ownership rights efghtful owners and
registration of ownership rights. The local NAPRs are also responsible for registration of ownership rights

to land plots the GSE acquires from landowners based on relevant sales agreements. The local governments
at municipal levels ae involved in the legalization of land plots, land acquisition and resettlement. The
Ministry of Environmental and Natural Resources Protection is responsible for environmental issues.

Various features/sections of the OHL Project are in the following municipalities: Tskhaltubo and Tsageri.
All corresponding Sakrebulo, Mayors Territorial Registration Offices will be involved in LAR. Local
Sakrebulos and Representative of mayor in villagae involved for local level LAR activities.

8.2 Land Registration Organizations

The National Agency of Public Registry (NAPR) plays an important role both, in developing and realizing
the resettlement action plan. At the stage of developing the resettlement action plan, when the
landowners/users are identified and their property rightare specified, the documents proving the
property are to be obtained. Some of these documents (books of homesteads and the like) were kept with
the archives in the past. At present, the regional archives are at the disposal of the territorial registratio
offices of the National Agency of Public Registry. The materials preserved with the archives of the
territorial registration offices are an important source for the owners who have to legatizeir rights to
property, but have no full supporting documentation at hand, to obtaime documents proving their land
property rights. The role of the National Agency of Public Registry in realizing the resettlement action
plan i s even more iIimportant, as wunder t hegendyafw of
Public Registry is the registering body discharging the public and legal authorization set forth by the law,
which registers the property right of the lands of the affected persons (PAPS) (termed as the Primary
registrationo atsctignplan tetnminelogy) ansl eegistefing teelegal act of transferring
the property right from the ownertothe state( 6 Secondary registrationé).

8.3 Village and SeHgoverning unit

Selfgoverning unit is the executive branch of seljovernment headed by Representative of Mayor.
Representative of mayor has the primary role in the process of legalization and registration of land plots.
Representative of mayor confirms ownership of affied land plots, parameters of land plots and endorses
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the cadastral maps and related data prepared for case of legalizatioRepresentative of mayor plays
important role for legalization of nonrightful owners (owners in possession before the enactment of
current law on privatization of land in Georgia without prior permission of the government). Self
governing unit has powerto authorize? details of the occupied land plot and verify its usage pattern as
the first-hand verification and authorization for further consideration in the Property Rights Registration
Commission (PRRC) as a basic step for registration with the Public Registry.

8.4 Sakrebulo

Sakrebulo is the representative branch of sgbvernment at municipal and village level. The
village/municipal level Sakrebulo has now less involvement in the process of legalization of legalizable
land plots.

8.5 Property Rights Recognition Commission (PRRC)

Under the Law of Georgia on Recognition of the Property Ownership Rights Regarding the Land Plots
Owned (Used) by Physical Persons or Legal entities, PRRC verifies and authorizes application of
ownership for registration with the NAPR. PRRC authorizes apghtion of only those PAPs, who are not
registered but have residential land or agricultural plots adjacent to the residential land @nigyntful
landowners, according to definition of Georgian regulations).

8.6 Land Acquisition and Resettlement Organizations
8.6.1 GSH Georgian State Electrosystem

GSE hasthe overall responsibility of project design, land acquisition and resettlement, construction,
construction monitoring and supervisionof the project. This alsoincludesfinancing and executingland
acquisition and resettlementtasksand crossagency coordination. GSE will exercise its functions
through its existing Resettlement ManagemenfTeam(RMT), which consistsof representative®f Social
Affairs and Environmental Division and LegaDepartmentof GSE. AResettlementManagementTeam
(RMT) having specific experienceand skills in land acquisition and resettlement(LAR), is responsible
for LAR activities related to the project. RMT is responsiblefor supervisionof all technical work to
accomplishRAP preparation and implementation tasksand coordination within the GSE,aswell asat
central and local governmentlevels.

The specifictasks of the GSERMT will be to (I) Prepare RAP following appropriate proceduresas
per LARCF and send to EBRD for approvdll)) supervisepreparationof RAP for construction contracts
and implement it after approval from donor IFI; (lll) establishland acquisition and resettlement
(LAR) capacity at the regional level; (iv) ensure proper internal monitoring; and (v) hire, following

the donor IFI recommendationthe RAP monitoring consultant. RMT will also provide all necessary

21 Ownersfor legalizationof their unregisteredand plots, in normal procedure,usethe servicef private mapping agenciesand
experts on payment for preparation of land details (maps and plot parameters).In case of this project, the consultants
havebeenassistingn preparingbasicdocumentdlike mapsandplot details.

22Thisis not mandatorybut one of the possibleproceduresfor legalizationof the non-rightful owners.
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documentation to ensurethe prompt allocation of land acquisition and resettlement budgetsto the
PAPsand will maintain the coordination of all land acquisitionand resettlement relatedactivities.

The GSEisresponsiblefor ensuringthat anindependentagency/companyor RAP preparationis engaged
to conduct any survey and documentation, including cadastralsurvey, PAPs census,inventory of
affected assets, assessmentassesand valuation of land and assetdor replacementvalue.

Basedon the GSE'spractice the values(determined by independent evaluatordpr land acquisition
and easementsas stated in thisRAP, will be offered to the PAPsIf PAP agreeson the acquisition,
he/she will confirm such agreementin writing by signing the Sales/Purchaségreementthat will be
registeredwith the Public Registry. This agreementwill serveasthe basisfor compensation payment
processingand release.lf agreementis not reached between the PAP and the GSE Resettlement
Management Teantater will take decision to starexpropriation.

8.6.2 Municipal LAR Organization

Municipal LAR Organization will be an informal group established through participation of
municipal and village authorities and PAPsto provide technical assistanc¢o the GSE in the preparation
and implementation of the RAP. The assistancéncludesidentification of the affected landowners and
users, obtaining data on ownership,relationswith PAPs,settling disputesin aninformal way, ensuring
unimpeded legalization of legalizable land plots, etc. Municipal LAR Organization comprisesthe
Municipal Team (at the municipal level) and LARWorking Groups at the village level. The municipal
level teamis representedby the Representative of mayorrepresentativeof the local office of NAPR
(National Agency of Public Registry), and representativesof affected villages and Resettlement
ManagementTeam(RMT) of the GSE By instructions of the Municipal LAR Team, LARWorking Groups
comprisingvillage representativesRU representativeshall be establishedn eachvillage.

LAR Working Groups shall assistthe Consultant hired by the GSEin identification of PAPs and
communication with the local community. The staff of NARP local office and social service agency
shall collaborate with the LAR Working Groups assistingthem in obtaining archive documents,
determining the socialstatusof the PAPsand registration of their property.

Basedon the LARP recommendationsRMT of the GSEshall start negotiationswith the PAPson the
purchaseof affectedland plots and other assetdo compensateheir lossesin caseof agreementPAPs
will sign contract, agreementindicating that they acceptthe compensationprovided to them and the
contract shall be registered at NAPR. During the negotiations and property registration the
ResettlementTeam of the GSEshall be assistedby LAR group (both working groupsand municipal
team) members,including the representative of mayor in villageNAPR local office staff, etc.

A purchaseagreementis the basisfor compensation payment. If the negotiation between a PAP and
LAR team fails, the LAR team shall notify the GSEwhich will start the expropriation processAt the
sametime LAR Team shall inform the PAPsaboutthe availability of grievance redressnechanism
which canbe usedfor informal pre-litigation resolution of disputes.
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8.7 Other Organizations and Agencies

8.7.1Construction Contractor

A Construction Contractor Larsen and Toubro Limited will be responsible for mitigating impacts resulting
from the construction activities. Based on the RAP and the Technical Design, the plot of land that will be
identified and acquired as part of OHL RoW ibe demarcated to clearly delineate it from the remaining
non-acquired parts. The construction activities shall be monitored closely by the GSE and the
implementation consultantAF to ensure compliance to the temporary mitigating measures.

8.7.2 Consultants and Auditors

The RAP consultant will be responsible for preparation and GSE for implementation of RAP. The
international RAP Consultant will support the National RAP Consultant and GSE in preparation and
implementation of RAP. The construction supervision consultant will be in place tsupervise
construction.

()  RAP Consultant: The RAP consultant hasan international social developmentandresettlement
specialistand a national resettlement/ social specialistfor finalizing RAP for eachconstruction
stage.The RAP consultanthasa surveyteamfor land acquisition and resettlement survey and
documentationincluding census,socioeconomicsurvey,and inventory of lossesRAP consultant
hasengagedhe certified independentvaluator for valuation of land and assetdor replacement
value. Final RAP will be preparedbasedn findings of the surveysfollowing the final OHL routing
as perdetailedengineeringdesign.

(i)  International RAP SupportConsultant: will overseeimplementation of RAP and will prepare
reportsbeforethe construction start.

(i)  The Supervisionconsultantwill overseetemporary or unforeseeablaesettlement impactsarising
during the construction.

8.7.3Court of Georgia

The Court of Georgia shall be the last step for issues and concerns regarding the implementation of the
RAP. In case there is no agreement between the GSE and the PAPs concerning the acquisition of private
properties, the GSE with the mandate for exproptian based on existing legislations will submit to the
Court a request for expropriation. The GSE will get the targeted assets after obtaining the expropriation
right and implementing respective procedures. Upon its approval and following prescribed proced
GSE will then take over the concerned property after having been given by the Court the right of the
Expropriator.

Furthermore, in cases where complaints and grievances regarding RAP implementation and compensation
are not solved at the various levels as prescribed in the agreed Grievance Redress Mechanism, the PAPs
will have the right to appeal the case to the Courta last step. Its decision shall be final and executory.
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8.7.4 Ministry of Finance

The budgets for the RAP implementation will be provided to GSE by the Ministry of Finance following
its official approval. The RAP budget will be allocated on the accounts of GSE (or its fiscal agent) that is
responsible for the financial management of thgroject.

8.7.5 Ministry of Justice

The Ministry of Justiceis responsiblefor legal mattersregardingland ownership, and National Agency
of Public Registry (NAPR) within the Ministry of Justiceoverseeshe registration of land ownership
and its transfer through purchaseagreementfrom landownersto the GSE, as well as registration of the
easemenhgreements

8.7.6 Donor organization EBRD

Besides financing and supervising the Project periodically, EBRD will review RAP ambnitor
implementation of it by the GSEEBRD also provides technical assince support to GSE to design and
implement the RAP in line with the Bank requirements.

An organization chart showing all the concerned institutions to be involved in thRAP activities is
depicted in Chart 1.

8.8 Capacity Building orDesign and Implementation of Resettlement
Action Plan

Initial level of capacitybuilding exercisein the relevantagenciesvascarried out during the preparation
of RAP at the feasibility study. Close consultations were held with all the concerneddepartments.
GSEhas establishedResettlementManagementTeam dealing with land acquisition and resettlement.
Training will be provided by the c o n s u | resatiteinént specialist to the officials on the
requirements of EBRD PR5policy and how to develop a balancedcompensationpackagefulfilling
the requirements of PAPs, Government, GSE,donor IFls. Capacity building training will also be
initiated through aseriesof consultations and informal training sessionsin the local administration
level. The representatives of GSE at regional level are also responsiblefor the planning of RAP
activities and for coordinating with the municipal administration. Municipal level RAP Teamswill be
formed at each municipalitythat will be responsiblefor activities assistingthe GSE in the process of
RAP implementation.

In terms of capacity and workforce resources within Resettlement Team of the GSE, some expansion of
the capacity onland acquisition and resettlemerttad been done to allow an effective execution of #tle

RAP related tasks for the project. The Social Affairs Division was established within GSE in 2B$Quly

2024 besides the head of the Division, there is one social safeguards specialist in the staff. The
Resettlement Team is assisted by two resettlement consultdngocial Safeguards Consultant and Local
Resdtlement Consultant (LRC). Additional trainings for Resettlement Team staff and engaged Consultants
have been done in the framework of ESMS. The training was provided under the relevant ESMS programs
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for capacity building of executing agencies on involuntary resettlement. Training covered the following
topics:

® Principles and proceduresof land acquisition (EBRDand GOG).

(i) Stakeholdersf the project.

(iir) Organizationsinvolved in the processof land acquisition and resettlementand their roles.

(iv) Public consultationand participation process.
(V) Entitlements and compensatiordisbursement mechanisms.

(vi) Grievanceredress.
(vii)  Monitoring of resettlementoperations.
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9. Implementation schedule and the steps of
Resettlement Action Plan

After preparing the detailed design the exact areas of permanent impact (land take) and land under the
easementwere identified by the selected RAP Consultant. The identification of land take areaas
prioriti sed by the Design & Build Contractor based on its construction schedule and methods.

Information about the process and land registration

According to the recent practice, the land registration at an early stage started in 2019 to reduce the first
phase of RAP preparation process.

The objective of the second phaseasto provide initial information to the affected communities and
undertake the land registration of all land not registered in the transmission line corridor.

The RAP consultant, with the assistance of the MLARO idendé#fl all land plots to be affected by the
Project (those in the lines Rights of Way, in the lines corridors and all land needed permanently or for
temporary purposes). GSE provides free registration of land plots to the landowners of land plots not
already regstered that can be registered according to the legal framewobter land registration is , the
RAP Consultantstarted the preparation of the RAP.

The RAP Consultant conducted the census of affected persons and households, with the assistance of the
ML ARO. The census |listed all affected akowinggsherh ol d s 6
to determine their entitlements as well as their phone number.

The RAP Consultant also conducted a cadastral survey to identify affected registered aneregistered

land plots. A detailed measurement survey has been done for all land plots and structures, regardless of
their legal status. The asset inventory and @ded measurement survey has been conducted by the RAP
Consultant in presence of (i) the PAPs or their representative and (ii) the head of Community representing
the Municipal authorities.

Soecific surveys on informal and/or customary rights of use in highlands areas

During the RAP preparation, additional attention was paid to address the specificities of the local land
tenure practices and of the informal grazing rights, the RAP included a survey to identify customary or
informal rights of the affected people to theemsonal activities in the affected areas. The survey results
showed, and the representatives of local municipalities confirmed that the affected people are not
dependent on the informal collective or customary rights of use on the affected areas. Thergfore
individual and/or collective livelihood restoration activities are not applied.

Valuation of affected assets

After the completion of the inventory and detailed measurement surveys, the full replacement cost of
affected assets and lands was evaluated. This was done by the independent accredited valuator, following
the methodologies described in Chapter 6.
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Assessment of impacts and need for additional livelihood restoration measures.

After collection of information on the PAP and their losses, the RAP Consultant assessed the impacts of
physical and economic displacement, gender specific issues, the vulnerability statgsificantly affected
households.

Consultation with PAPs about the compensations

The disclosure of information and consultation with the PAP during the RAP preparation was conducted,
both prior to the SES and inventory and at the draft RAP disclosure stage.

Resettlement Action Plan preparation and disclosure

The draft RAP was prepared by the Local RAP Consultant. This draft RAP documents all the steps
conducted todate and was submitted to the GSE, and to EBRD. After approval by the GSE and the
Lenders, the final RAP will be disclosed on GSE website and ontthe nder sé websites. H a
draft RAP will also be available in the Municipality Town hall.

RAP implementation
Notification and negotiation meetings with PAPS:

Signing and documentation of Compensation Agreements

After the time given to the PAPs to consider the compensation offer, the RMT will proceed to the
signature of the compensation agreement with the affected persawo agrees with the compensatian
The timing for payment will be indicated in the agreement.

Payment of compensation and relocation notice

Compensation will be paid prior to acquisition of land or possession of assets. Payment of compensation
will be made by GSE by bank transfer to the PAPs in his or her bank account.

Expropriation process if negotiated settlements fail

AiThe Law of Georgia on the Rules for Expropriati
strong emphasis on consultation and notification to ensure that the APs participate inghecess. Income

loss due to loss of harvest and business closure will be compensated to cover net loss. Thenadatiened

law gives the possibility of applying the following mechanisms for legal application of the property rights:

1 Obtaining the right on way without expropriation through the payment of due compensatiobgsed on
negotiations or a court decision) prior to commencement of the activities.

9 Expropriation which gives the possibility of obtaining permanent right to land and/or other real estate
property based onLaw or a court decision through the payment of due compensation. Land will be
acquired through eminent domain, firsbased omegotiated settlement with individual affected entities.

Should the contract fail, the expropriation process under the eminent domain will start and the
expropriation procedures set out in in the Law of
forNecessary Publbéappliedeedo shal
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I n accordance with the Law of Georgia fiOn the Rul e
Needo the expropriation shal/l be carried out ba:
Sustainable Development of Georgia and a court decisidhe order of the Minister of Economy and
Sustainable Development of Georgia will determine the case of publkeds andyrant the expropriation

entity rights to obtain land. Only the court shall determine a state body or local authorities and/or legal

entity under the Public Law/Private Law to which the expropriation rights can be granted. The court
decision should also include a detailed inventory of the assets to be expropriated and the provisions on the
compensation payable to relevant land owners.

The timeline for this procedure varies from 10 to 18 months.

Resettlement and livelihood restoration

Once all compensations have been paid, the PAP wilbt be allowed to use the acquired lands for
agricultural activities until completion of the construction and during operation (for permanently
acquiredareas)The PAP wi | | have the authorisation to sal"

Temporary land acquisition by the EPC during construction:

If there is aneedfor temporary land t&ke the same approach for compensation will be usedessented
in the entitlement matrix.

Unplanned resettlement Impacts during construction:

GSE will allocate contingency funds to mitigate and compensate any unplanned resettlernmgpacts that
may occur during construction and operation phasekivelihood restoration measures will be applied if
new circumstances or needs appear.

Sart of construction works.

During the construction phase of the project, priority will be given to areas on State and Forestry lands,
as these had already been cleared of permissions during that period. Construction within resettlement
areas will be guided by seasonal consideratiopsrticularly in mountainous regions and areas with
challenging terrain. The construction contractor is expected to prioritise these sections of the line in
accordance with seasonal accessibility.

In relation to the project, the key priority area has been identified as Tsageri Municipality, specifically
land plots situated near the villages of Alpana and Banoja. This approach ensures sstuattured and
efficient implementation of the project whik addressing both geographical and logistical challenges.

On each working sitean integrated land and construction schedule will be developed to prioritise the
areas for construction need anithe work will not be initiated before PAPs have been compensated
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Monitoring and Reporting
Internal and external monitoring will be performed as explained i&ction 14.

Completion report

After payment of compensations, an External or internal Monitoring Consultant appointed by GSE will
undertake an assessment if the objectives of the RAP have been achieved. This internal evaluation will be
prepared as a completion report, which will be sufitted to the Lenders.

The duration of the entire project covers a period of 2 years, out if which 6 months is allocated for the
preparation and 12 months for implementation of RAP. The construction works are planned to start in
2024. Table.1 describes the main steps of RAP implementation.

Table9.1 RAP Preparation and Implementation Process

Seps | Actions Responsibilities Status

Phase 1: Planification of the land take

Preparation of the preliminary design to N
1 avoid/minimise physical andeconomic Design Consultant
displacement

Selection of providers for the development
and implementation of the phase 1 of RAP

Z

GSE

Definition of the Land take schedule,
3 coordination between RAP consultant and
Design Consultant

GSEResettlement Management Team, Design N
Contractor, RAP consultant

Phase 2: Information about the process and Land registration

Initial information about the Project at the

Z

4 S . RAP Consultant; GSE
Municipality and Community levels
> Establishment and training of Municipal N
LAR Offi n mmunity level workin
Offices and Community level working > GSE Resettlement Management Team
5 groups.
> Training and capacity building of the
- i . > RAP Consultan
Municipal LAR Offices and Community Consultant
level working groups.
6 Establishment of the local level Grievance GSE Resettlement Management Team and RAN
Redress Mechanism (GRM) Consultant
. . . RAP consultant, MLARO team, Property Right Ongoing
Registration of land not alr register . . .
7 egistration of land not already registered Recognition Committee, andhe National

in the line corridor. ) .
Agency for Property Registration.

Phase 3: RAP preparation

> Definition of cut-off date > GSE Resettlement Management Team + RAN
8 >Information and communication about the Consultant

Projecti announcement of cutoff date > RAPConsultant + Municipal LAR Offices
9 Census and asset inventory RAP consultant / MLARO team N
10 |Socioeconomic survey RAP consultant N

Specific surveys on informal and/or
customary rights of use in highlands areas

Z

11 RAP consultant

61



Georgian State Electrosystem (GSE) December2024
Resettlement Action Plan
Seps |Actions Responsibilities Status
. RAP [tant + ited i t
12 Valuation of affected assets consuiltant + accredited independen N
valuator
13 Ass§§smept of impacts and _of need for RAP consultant N
additional livelihood restoration measures
14 Consultano.n with PAPs about the RAP consultant N
compensations
> . .
rgrzi;tai?szettlement Action Plan > RAP consultant Ongoing
15 |PreP > GSE, Lenders
> RAP approval > GSE, Lenders
> Final RAP disclosure ’
Phase 4: RAP Implementation
After the

16

Signing and documentation of
Compensation Agreements

RAP consultant/MLARO team

approval of the
RAP

17

Payment of compensation and relocation
notice

GSE Resettlement Management Team

After the
approval of the
RAP

18

Relocation of Affected Structures/Assets a
livelihood restoration (if required)

Affected persons / Livelihood restoration
consultants (hired by GSE, see Section 9.2)

After the
approval of the
RAP

19

Start of construction works

GSE Resettlement Management Team

After the
implementation
of the RAP

20

Internal monitoring

Monthly reports from RAP consultant to RMT

Monthly during
RAP
implementation,
until completion
report

21

Completion report

External Monitoring consultant (hired by GSE)

After the
implementation
of the RAP

Circumstances arising during thenplementation stage may require an increase in the time allocated for
each activity. Such circumstances may include delays in detailed design, time required to resolve

complaints, seasonal factors, social and economic problems, support staff trainindjrzential issues. The
implementation schedule will be constantly updated.

The activities in the schedule below are divided into two main parts. The individual activities of project
preparation, implementation and monitoring and evaluation are described in RAP schedule Tal#le
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Table9.27 RAP Schedule

Activity

2024

2025

10

11

12

10

11

>

Preparation of RAP

Description and socieeconomic plan

Valuation of land, buildings, and crop

Preparation of eligibility matrix for
compensation

Public consultations

Completion of the Draft RAP

Submission of RAP

Approval of RAP by Lender

N[O~ W [N|PF

Disclosure of Final RAP

vy}

Implementation of RAP

©

Legalization of land

=
o

Updating the RAP if necessary

[
=

Addressing complaints of PAPs

[y
N

Payment of compensations

=
w

Construction

[E
SN

Public consultation on the
compensations and mitigation

[y
a

Monitoring and Reporting

[y
(o))

RAP Completionreport and then a
completion audit later on




10. Public consultation, engagement, and disclosure

10.1 Introduction

Consultation and participation are a process through which stakeholder impact and share control over
development initiatives, and the decisions and resources that affect them. It is atay process where

the executing agencies, policy makers, beneficegiand PAP discuss and share their concerns in a project
process. Consultation and participation have been a major principle in the planning and preparation of

the detailed design of the Project. Lenders involuntary resettlement policy requires that a higiority

has to be given to public consultation and participation to enhance the community voice and assure

i ncorporation of communityds views in design and
compliant project.

The focus of these consultations is to ensure that the PAPs and other stakeholders are informed, educated,
consulted and allowed to participate actively in the process of road development and preparation of social
and resettlement plan; reducing public resance to change; helping mitigate and minimize any probable
negative impact and bringing in the benefit of the project to the people. The project design and preparation
of land acquisition and resettlement plans, therefore, attempted consultation andipgration of the PAPs

and communities to incorporate their views, needs and aspirations into the Project components. The
consultation process started at an early stage of design preparation and continued through public
consultation meetings and individuatontacts during land acquisition and resettlement surveys in January

i April 2024.

10.2 Consultation Process and Methodology

Consultations started at the outset of Phase 1 of this project (in 2019), which included provision of
assistance to the local residents in registering their land plots in the Right of Way of the Project and
establishment of the organisational processes file land acquisition and resettlement process in
accordance with the Project LARCF and EBRD requirements. Public consultations were held several times
as a result, all the effort was made to identify and reach all the PAHs.

The consultation process then progressed into Phase@anning and implementation of the RAPThe
public consultation process entailed clearly explaining the project and its impacts to the community
through introducing the project and its impacts through leaflets in local language, clearly explaining to
the communities in informal and formal consution meetings and individual level discussion during the
census and detailed measurement surveys of land and property.

Specifically, all likely PAPs were consulted through community level meetings and through individual
contact at the time of census, socioeconomic survey, and detail measurement survey.
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10.3 Consultation meetings with the PAPs during RAP Preparation

Consultation Procesdor Phase 2is completed: meetings in all affected municipalities® have been
carried out and information leafletsdistributed. To ensure the participation of PAPs from all impacted
villages, the GSE facilitated transportation for PAPs from affected communities to the designated venue
for public consultations. TheMoM of these consultationgprepared by the RAP consultant are provided

in Annex 1.

10.4 Consultation and Patrticipation Plan

GSE through its RMT pursuesinformation disclosure for effective implementation and timely
executionof RAP. Village level consultationswith PAPswill be conductedduring the implementation
processFor the benefit of the community in generaland PAPsin particular, RAP will be madeavailable
in concernedofficesat municipality. An information leaflet (in Georgian)was distributed among the
PAPsand their community. A copy of the English versiorof RAP Leaflet isattachedin Annex 2. Another
leaflet (a shortGuide for Land Acquisition and Compensation) will bedistributed atthe meeting at the
start of implementation (once this RAP is approved by the EBRD).

For continued consultations, the following steps are envisaged in the project:

(i)  Fnal RAPwill bedisclosedupon receiving approvalfrom the GSE andEBRD.

(i)  GSEwill conduct public meetingsand will apprisethe communities about the progressn the
implementation of resettlement, andsocial activities; GSE will be supported by the local
community leaders to encourage the participation of the PAPs in RARplementation.

(i) GSEthrough its RMT will organize public meetingsto inform the respectivecommunities
about the compensationand assistancdo be paid. Regular update of the progressof the
resettlementcomponentof the project will be placedfor public displayatthe locallevel GSE
office and at local Municipal Office.

(iv) Evaluation report of the RAP will be disclosedo the community.

(v) Attempts will be madeto ensurethat vulnerable groupsunderstandthe processand to take
their specificneedsinto account.

(vi)  All PAPs should be provided a contact information of the person from local municipality/GSE
who will provide feedback on all the issues concerning the project.

10.5 Disclosure of the information

Electronic version of the Final RAP will be placed on GSE website in both English and Georgian. The
summary of the RAPprepared in the form of a Guide for Land Acquisition and Compensatiihbe
prepared inGeorgian and disclosed the PAPs athe local level. The copy of the RAP willavailable at

the concerned offices dfskaltubo, Tkibuli and Tsageri Municipalities. Hard and soft copths BAP will

be delivered tahesemunicipalities. After the adoption of the RAP, GSE representatives will disclose the
unit rates publicly during the public meetings.

2 No separate meeting was held in Tkibuli municipality, as only three land plots were impacted there by the project andettsécommunity
representatives were invited at the public consultations to the nearest location to them.
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11. Grievance Redress Mechanism

11.1 Introduction

The Grievance Resolution Mechanism (GRM) addressesn efficient, timely and costeffective manner
those grievanceswhich arise as a result of the Project, eithelue to actions by GSE or the Contractor
employed by GSE, from affected communities and external stakehold8SE established the GRM during
the Phase 1 earlier registration and has been implementing it since #46BSE is responsible for managing
the GRM, but many of the grievances on the Projeatelikely to berelated to the actions of the Contractor
and likewise will need to be resolved by the Contractor. GSE administdtre GRM process deciding
whether they or the Contractor is responsible and determine the best course of action to redress the
compliant. GSE with the support of the implementation consultant will monitor the contractor if the
grievance is redressed accandly.

Typical grievances for transmission line projects include those related to:

1 Land acquisition and physical displacement.
1 Construction damages.
1 Environmental impact.
9 Indirect social impacts.

11.2 Grievance process

The two-tiered grievance resolution process involves the following main steps:

(1) receipt of complaints.
(1) screening for standing.
(1) Grievance Resolution Committee (first tier) and.

(IV) GSE Grievance Redress Commission (GRC) (second tier).
(V) Closure of grievances; and
(VI) Grievance records and documentation.

11.2.1 Receipt of complaints

Anyone from the affected communities or anyone believing they are affected by fPmject can raise a
grievance:

1 By completing a written grievance registration form that will be available (I) in the administrative
office of the local municipalities and in the affected villages and by local CLOs (Community Liaison
Officers) (i.e.) those within proximity of construction activities), (II) at the entrance of each
construction site, crrin) on the GSE6s website ar

2 Very few grievances were received during the earlier registration and RAP preparation process and these were addresséditynGiSE
mandate).
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example of a grievance registration form is provi
Officer of each Municipality will review these registers complaints.
1 By contacting the GSE Community Liaison Officer, GSE Head of Social Affairs Division, or the
environmental coordinator and community relationships managers of the Contractor, either by
phone, or in person. Grievances received verbally will be written dowsy the Community Liaison
Officer on the grievance registration form and logged into the Grievance Register. A copy of the
logged grievances forwarded to the complainant, giving them the opportunity to alert GSE if the
grievance has not been noted down correctly.

The Community Liaison Officers explais the possibilities and ways to raise a grievance to local
communities or GSE Head of Social Affairs Division during meetings organised in each affected area at

the time of disclosure. The GRNsbe di scl osed t hr é&unjomatiolhmeatei@Sokthes we b s i
GRMis also be made available at the Municipalities City halls.

All grievancesarebe registered, reported, and tracked by GSE in the Grievance Register by special person
responsible for grievances redressing and logging. Once a grievance is logged, the related event(s) that
caused the grievancés tracked to prevent similar grievances (if the local community have similar
grievances such as, effect of electromagnetic field, unit rates etc. the additional public consultation
meetings with relevant explanations will be conducted). The status numbeidanends of grievanceis
discussed between GSE, the Contractor and the Implementation Consultant during E&S meetings at the
construction phase.

GSE6s GRM wil |l foll ow responsi bl%®enclulingt @aly equéstingct i on
minimum information required to solve the grievance; storing information in a secure manner, only
accessible to staff with responsibilities related to the GRM, deleting data at the end of the Project

GSE will establish a protocol for confidential survivecentred approach to handling sensitive complaints,

including those related to gendebased violence, sexual exploitation, abuse or harassment involving
project personnel. The protocol wi || establish cle
complaints including maintaining confidentiality of the complainant, requesting only most essential
information, informing the complainant of their choice to register the complaint with other institubns,

referring the complainant to urgent medical help or other relevant services, among others. All project

workers and local communities will receive information on the availability of the GB¥ensitized

grievance mechanism. Grievance focal points wikimominated receive indepth training on applying the

protocol for sensitive complaints.

11.2.2 Screening for Grievances

The resolution of grievances of all types follasthe same steps, but the stakeholders involved depgand
the nature of the complaint. All grievancearehandled through the system described hereatfter, involving
respectively GSE, the Contractor's grievance resolution representative. Complaints related to resettlement

25 https://www.gse.com.ge/projects/GrievaneRedressMechanism
%6 as defined irLawof Georgiaon Personal Data Protectipanteredinto force on 1 March 2024.
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(land take and its consequences) also invavResettlement Action Plan (RAP) consultant in the
resolution of grievances related to land acquisition and resettlement.

Grievance informationis recorded in a grievance log by GSEs staff member, who is responsible for
grievance logging and management. The following informatiasirecorded: (j) Name and contact details,

(1) Nature of the grievance and how and when it was submitted, acknowledged, responded to, and closed

out. All grievancesare acknowledged by GSE within 10 days (Acknowledgement letter will be prepared

by GSE6és appropriate manager and send to PAP); and
appropriate manager and send to PAP) to PAP no later than 30 days. Onceexajrce is logged, the

related event(s) that caused the grievaneetracked to ensure proper closeut of the grievance and

prevent similar grievances.

If the grievance is deemed as ineligible, the GSE Community Liaison Officer restind reason and

document that the complainant has been informed of this decision and the basis for this is explained.

Ineligible casesaregenerally those that GSE are confident have not occurred as a result of GSE or the
Contractorodos actions. | f the complainant is not sa:
action by submitting their case to the appropriate court of law.

GSE determine whether the resolution of the grievance is the responsibility of the Contractor, GSE or
ESIA, RAP preparation Consultant. If the grievance is the responsibility of the Contractor or the ESIA,
RAP Preparation Consultant, GSE shall review, comment, and apfr any corrective actions.

After logging the grievance, the GSE Permissions Department Manager infetire complainant in
writing within 10 days.

Grievanceresolution is a two-stageprocess,including:

Stageli nf or mal (oral) review of the PAPO6s complaint (
complaint is reviewed in an informal (oral) way and the Committee make and sign the minutes on the
matter. I f at St age rksolved the PAR B idfermed aboyt driavancetresolusion n o t

procedures of Stage 2. A PAP has the right to use the procedures of Stage 2 without applying to Stage 1
procedures. Timeframe for resolving the stage 1 grievance is 10 days. The GRC shall gathenasgssity
(but at least once a month) and shall include eight members.

Stagedl f PAP6s complaint is not resolved at stage 1 b
Redress Commission (GRC), GRC reviews the written complaints of PAPs, which were not satisfied at
Stage 1.

Grievance redress procedure of Stage 1 is an informal tool of dispute resolution allowing PAPs and the
project implementation team to resolve the disagreement without any formal procedures, procrastination,
and impediments. The international experience different projects shows that such informal grievance
redress mechanism helps to solve most of the complaints without formal procedures (i.e. without using
the procedures specified in the Administrative Code or litigation). This mechanism enables unimpeded
implementation of the Project and timely satisfaction of complaints. If the PAP is not satisfied, the
grievance redress mechanism should assist him/her in lodging an official complaint in accordance with
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the procedures of Stage 2 (the plaintiff should be informed of his/her rights and obligations, rules, and
procedures of making a complaint, format of complaint, terms of complaint submission, etc.).

The grievance redress mechanism deals with the issues of land and other assets acquisition (e.g. amount
of compensation, suitability of residual land plots, loss of access roads, etc.) as well as the losses and
damages caused by the construction works, adiyect or indirect environmental and social impacts.
Therefore, the grievance redress mechanism has to be in place by the time the GSE started preparation of
RAP, ESIA and shall function until the completion of the construction.

Atther el evant doc u mstagedbring thercenputaticend meaiimgsand negotiationsthe
PAPs have to be fullyinformed of the grievanceredressmechanism,its functions, procedures,contact
personsand rules of making complaintsthrough oral information and booklets. Careis alwaystaken to
prevent grievancesrather than going through Stage2. The achievementof this goal can be ensured
through active participation of PAPs,effective consultations,proper communication, and coordination
amonglocal communities, GSE antbcal authorities.

Tier 1: Grievance Resolution Committee

A local Grievance Resolution Committee (GRG3 established in Municipality, with an office in the
municipal building. Once a grievance has been logged, the corresponding local @GRGgaged to define
a solution to solve the grievance. The composition of GRC is described in below. Special proviarens
made for any complaints of a confidential nature.

COMPOQOSITION OF THE LOCAL GRIEVANCE RESOLUTION COMMITTEE

1) Georgian State Electrosystem (GSE) representative as a committee coordinator.

2) Regional/municipal representative as a committee member.

3) Representative of a Project Affected People (PAP) as a committee member.

4) Womani representative of the Project Affected Household (PAH) as a committee member.

5) Representative of local nomgovernment organization (NGO) taking into account the grievance
characteri as a committee member.

6) Local specialist of social and environmental safeguards from the Supervision Consuiltas a
committee member.

7) Local specialist of social and environmental safeguards from the Construction Compaag a
committee member.

The GSE Head of Social Affair Division | a&as secretary of the GRC (creation, coordination, and
documentation). Members of the GR@reinvited by them in accordance with the types of complaints to
be addressed. The meetingthe review of all PAP complaints received and to propose a solution to all
grievances within the past one or two weeks. Then, the GRC welcatiee complainants whose complaint
had been reviewed during the previous meeting to discuss the proposed solution.

For each complaint, the GRC determisewhether additional investigations are warranted. If so, the
additional information is collected before the GRC meeting with the PAP complainant aigprovided to
the PAP before the meeting. The GRC then informthe PAP about the date, time, and place of its review
meeting, and invite the PAP accordingly.
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The GRC receivethe complainant and discuss with them a solution to their grievance. The committee
shall draw up and sign the minutes of their discussion on the matter. If the complaint is satisfactorily
resolved, the PAP also sigthe minutes in acknowledgement of the agreement. In cases where the project
has agreed to put in place additional measures, thasespecified, with a timetable for delivery, in the
minutes of the meeting.

Tier 2: GSE resolution at central level

If any aggrieved PAP is unsatisfied with the GRC decision, the next siefo lodge the grievance with
GSE at the central level. The GRC should assist him/her in lodging an official complaint. GSE shall then
review the complaint at the grievance resolution commission. The complain&ginhformed of the decision

within a maximum of 30 days.

The complainantisi nf or med in writing of GSEOG6s decision. | f

affected persons, they can pursue further action by submitting their case to the appropriate court of law.

COMPOSITION OF THE GRIEVANCE REDRESS COMMISSION (GRC) AT GSE LEVEL

General Director of Georgian State Electrosystem (GSE) as a Head of Commission.

First Deputy Director General / Member of the Board of Directors / Director of Project
Management.

3. Member of the Board of Directors / Director of Legal, Environmental, Social Affairs and Permits.
4. Member of the of Directors/ Director of Financial Affairs.

5. Member of the Board of Directors / Director of echnical Affairs.

6. Member of the Board of Directors / Director of Procurement and Logistics.

7
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Deputy Head of Legal and GNERC Relations Department.
Head of the of Environmental, Social and Permits Department.
Deputy Head of the of Environmental, Social and Permits Department.

10. Head of Operations and Maintenance Department.

11. Head of Construction and Repairs Department.

12. Deputy Head of International Projects and Reporting Department (Memb8ecretary of the
Commission).

13. Head of International Project Planning and Technical Supervision Department.

14. Head of Internal Audit Department.

15. Head of Energy Policy and Investment Projects Department of Ministry of Economy and
Sustainable Development of Georgia.

11.2.3 Closure of grievances

A grievanceis consideredir es ol vedo or fAcl osedodo when a resolutio
reached, and after corrective measures has been successfully implemented. When a proposed solution is
agreed between the Project and the complainant, the time needed to impletriedependson the nature

of the solution. However, the actions to implement this solution will be undertaken within one month of

the grievance being logged and tracked until completion. Once the solution is being implemented or is
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implemented to the satisfaction of the complainant, a complaint closes out fagsigned by both parties
(GSE Environmental and Social Manager and the complainant), stating that the complainant considers
that its complaint is closed. This forns archived in the Project Grievance database.

I n certain situations, however, the Project may ficl
with the outcome. This could be the case, for example, if the complainant is unable to substantiate a
grievance, or itis obviously speculativeorr audul ent . I n such situations, t

the complaint and to arrive at a conclusioiis well documented and the complainant advised of the
situation. GSE not dismigsgrievances based on a cursory review and close them in tiggievance record
unless the complainant has been notified and had the opportunity to provide supplementary information
or evidence.

11.2.4 Grievance records and documentation

The GSE Grievance Redress Specialist masagiatabase to keep a record of all complaints recorded. The
database contamithe name of the individual or organization lodging a grievance; the date and nature of
the complaint; any follow-up actions taken; the solutions and corrective actions implemented by the
Contractor or other relevant party; the final result; and how and ven this decision was communicated
to the complainant.

Supervisor and construction companies with monthly reports provide information on grievance
management. Monitoring and reporting and in the simonthly and annual public reports.

11.2.5 Company contacts information

The point of contact regarding the management of grievances by the Project and the local stakeholder
engagement activities is GSE Environmental and Social Manager:

Description Contact details
Company: Georgian State Electrosystem (GSE)
To: GSE General Director
Address: 2 Baratashvili street, Thilisi 0105, Georgia
E-mail: info@gse.com.ge
Website: www.gse.com.ge
Telephone: +995 555 111 144
Information on the Project and future engagement progranisa vai | abl e on t hées GSEOG6Ss

posted on information boards in key villages in the Project area. Information can also be obtained from
the Community Liaison Officers.
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12. Cost and financing
12.1 Financing

All RAP preparation and implementation costs, including cost of compensation and RAP administration,
will be considered an integral part of Project cost, and will be contributed as a counterpart fund by the
GeorgiaGovernment, in particular GSE. RAP includsa budget section indicating (i) unit compensation
rates for all affected items and allowances, (ii) methodology followed for the computation of unit
compensation rates, and (i) a cost table for all compensation expenses including administrative cakts an
contingencies (20%). Items of cost estimate under the RAP are as follows:

1 Compensation for land at replacement value

1 Easement payments for imposed limitation on land use (prohibition of planting trees or
construction of buildings within the RoW)

Compensation for structures and buildings at replacement cost

Compensation for crops and trees at replacement cost

Assistance forignificantly affected PAHs for livelihood restoration.

Assistance fowulnerable groups for livelihood restoration

1 Cost for implementation of the RAP.

= =4 4 A

Being the project owner, GSE is responsible for the timely allocation of the funds needed to implement
the RAPs. As per the RAP finances flow the budget for compensation éimdlihood restoration will be
directly disbursed by GSE to thBAPs.

12.2 Compensation for Land

Impacts on land have been categorized as either permanent or temporary. Permanent impacts involve full
or partial land take, such as through easements. The land plots affected by the overhead transmission line
differ by land use, climate, landscape, strure, productivity etc. Compensation value for land has been
derived by the independent evaluator. The costs for various categorietland loss(Based on Valuation
done onMay 28,2024)are given in Table 2.1.

Table 12.1 Compensation for permanently impacted land

Compensation
Compensat
value of 1 sq.m. | .
Permanent Land ion value

Permanent Land plot of land - for Total value

Take (under the . of 1 sg.m.
. Take (full the foundation of of affected

foundation of - plot of
acquisition) the towers and the Plot
towers) land - full
access road to the -
. acquisition
project tower
Types of land | Number| Area Number| Area GEL GEL GEL
use of plots| (sgq.m.) | of plots| (sg.m.)

Type 1 17 760800 28 25,080.00 12.4 10.8 365,2032
Type 2 9 2223.00 1 1,854.00 34.5 30 1323135
Type 3 6 95600 0.00 27.6 24 26,385.6
Type 4 2 494.00 0 0.00 117.3 102 57,946.2
Total 34 | 11,281 | 29 | 26934 81,8485

72




Georgian State Electrosystem (GSE)
Resettlement Action Plan

Table 12.2Compensation for partially affected land

December2024

Compensation
value per 1 Total value of
Partial Impact square meter Total value of Income tax affected land
Types of P plqot of land - affected land (20%0) (assuming 20%
land use easement income)
AR | (o GEL GEL GEL GEL
of plots (sq.m.)
Type | 149 228989 54 1236540.6 309,135.15 1,545,675.75
Type ll 97 150659 15 2,259885 564971.25 2,824856.25
Type llI 11 44305 12 531,660 132,915 664,575
Type IV 6 17939 51 914,889 228,722.25 1,143,611.25
Total 262 441892 4,942,974.6 1,235,743.65 6,178,718.25

12.3 Compensation of buildings

To determine the compensation value of real estate (buildings) affected by the project, the cost
(replacement) method was used. The costs includetgies of expenses: direct costs (materials, wages),

indirect costs (transportation, installation), overhead costs, and profit.

Buildings are valued individually. The value was obtained by accounting of the cost estimates of each
material, which are used for construction of the appraised structure, based on the volumes provided after

processing measurement work and preparing floolans.

Table 12.3: Compensation for buildings and structures

Total area (sq.m. in case of building) | Compensation
Buildings Name length (m in case of Fence) / quantity (GEL-
(in case of other structure) building)
Auxiliary building N1 23 6800
o Auxiliary building N2 19.9 7720
Auxiliary — —
buildings Aux?l!ary bu!Id?ng N3 25 5390
Auxiliary building N4 59.12 15235
Aucxiliary building N5 10.15 2410
Subtotal 37,555.00
Fences Total Number of fences _ 98 6755.23 63984.475
Subtotal  63,984.48
Gate N1 4.4 450
Gate N2 3.2 1750
Gate N3 56 280
Gate N4 3.6 200
Other structure | Gate N5 5 260
Other assets N1 0 250
Other assets N2 0 2500
Other assets N3 0 200
Other assets N4 0 750
Subtotal 6,640.00
Total 108,179.48
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12.4 Compensation of crops

Crop compensation will be provided to all affected persons at the full market rate. Details of crop
compensation are given in Table214

Table 12.4 Compensation of agricultural crops

December2024

Plots of Areain Compensation for
Culture harvest per 1 sq.m. | Total compensation (GEL)
land sq.m.
GEL/sq.m.

Corn 16 14033 0.6 8419.8
Pumpkin 3 1067 3 3201
Bean 2 966 0.5 483
Hay 140 195475 0.3 58642.5

Total 161 211541 70746.3

12.5 Compensation for trees

The non-productive young fruit trees will be compensated at the price of seedliriguit bearingtrees will
be compensated at aggregated cost of seedling price and fruit income calculated based on productivity of
Fruit bearingtree and compensation years needed to grow up the same age tree from the seedling of age

starting productivity.

Table12.5: Trees compensation

Total compensation Total
Species Age group Number of trees for an adult tree compensation
(GEL) (GEL/tree)
(<5) 12 35 420
5-10 44 75 3300
Sour cherry(cherry) 1120 13 115 2045
20+ 15 75 1125
(<5) 0 15 0
Mespilus 5-10 1 65 65
11-20 12 130 1560
20+ 2 65 130
(<5) 0 80 0
Walnut 5-10 3 535 1605
11-20 28 1235 34580
20+ 41 1510 61910
(<5) 6 20 120
Quince 5-10 0 80 0
11-20 5 160 800
20+ 4 110 440
(<5) 41 25 1025
Pear 5-10 37 120 4440
11-20 79 415 32785
20+ 40 270 10800
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Total compensation Total
Species Age group Number of trees for an adult tree compensation
(GEL) (GELl/iree)
(<5) 2 25 50
5-10 10 45 450
Plum/Damson
11-20 20 a0 1800
20+ 0 60 0
(<5) 11 25 275
5-10 46 60 2760
Mulberry
11-20 147 90 13230
20+ 25 60 1500
(<5) 15 30 450
5-10 95 75 7125
Hazelnut
11-20 817 90 73530
20+ 98 55 5390
(<5) 7 20 140
5-10 104 110 11440
Apple
11-20 115 295 33925
20+ 103 170 17510
(<5) 0 17 0
5-10 225 34 7650
Grapes
11-20 3 42 126
20+ 14 35 490
(<5) 0 110 0
5-10 0 350 0
Chestnut
11-20 8 1050 8400
20+ 25 1150 28750
(<5) 0 12 0
i 5-10 1 30 30
Wild apple
11-20 1 100 100
20+ 0 70 0
(<5) 0 5 0
5-10 0 15 0
Hawthorns
11-20 1 30 30
20+ 2 20 40
(<5) 10 25 250
5-10 62 55 3410
Sour plum
11-20 109 170 18530
20+ 44 90 3960
(<5) 0 12 0
) 5-10 9 30 270
Wild pear
11-20 1 100 100
20+ 4 70 280
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Total compensation Total
Species Age group Number of trees for an adult tree compensation
(GEL) (GELl/iree)
(<5) 0 25 0
Barberries >-10 0 >0 0
11-20 5 65 325
20+ 1 50 50
(<5) 4 25 100
. 511 0 120 0
Tangerine 1121 0 280 0
20+ 0 210 0
(<5) 1 25 25
Apricot 5-11 0 80 0
11-21 1 210 210
20+ 0 135 0
(<5) 9 20 180
Persimmon 5-12 10 45 450
11-22 37 125 4625
20+ 24 85 2040
(<5) 1 25 25
Fig 5-11 17 65 1105
11-21 15 190 2850
20+ 5 130 650
(<5) 0 35 0
Pomegranate >11 L 85 8
11-21 90 250 22500
20+ 0 170 0
(<5) 2 25 50
Peach 5-11 5 85 425
11-21 12 215 2580
20+ 0 135 0
(<5) 0 16 0
5-11 0 50 0
Staphylea 1121 16 80 1280
20+ 16 65 1040
(<5) 0 17 0
Dogwood 5-11 0 30 0
11-21 2 45 90
20+ 0 40 0
(<5) 0 5 0
Laurel 5-11 0 10 0
11-21 36 30 1080
20+ 0 30 0
Total 2857 443806
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12.6 Impact on business and employment

There is no business under the Project impact.
12.7 Allowance”’

Based on available data, the subsistence minimum for a family of five has been consistently calculated at
the 2.25 times the amount of a subsistence minimum for an average consumer. Given this, the updated
allowance unit rate per month using updated Geostat data aBetember 2023, is 221.1*2.25=497.48 GEL
per month; 1492.42 GEL for 3 months, 2984.85 GEL for 6 months, and 5969.70 for 12 months.

There are two types of allowances being provided to the PAHs. These areSignificant Impact
Allowance, and (ii) Allowance for vulnerable groups (Relocation Allowance is not paid under the Project
as there are no PAHSs to be relocated). Following is the description of each category of unit rates proposed
for various allowances.

I. The allowance for vulnerable PAHs is three months cfubsistence minimum for an average
consumerat the unit rate for three months.

Il. 38 PAHs are considered to bagnificantly affected due to loss of 10% and more than 10% of their
productive agricultural landaffected by the ProjectNo one of PAHSs is losing their jobs and related
incomes.

Detailed information on different types of assistance is provided in Tabz6élof the RAP.

Table 12.6: Allowance

N Unit Unit price (GEL) Quantity Amount (GEL)

1 | Significant impact of PAH 1492.42 3%8 56711.96

2 | Vulnerable households 1492.42 29 37310.50

3 | Physical displacement 1492.42 0 0.00
Total compensation 94022.46

12.8 Administrative costs

GSE will need to employ one independent monitoring consultant for external monitoring of RAP
implementation for a period of 12 monthaMiscellaneous expenses have been kept as a provision to cover
the administrative cost as may be incurred during implementation of the RAP. Details of the RAP
implementation management cost is given in Table 12.7

Table 127 Administrative costs

N Unit period Quantity | Unit price | Amount (GEL)

1 | External monitoring of RAP Month 12 2000 24000

2 | Miscellaneous administrative expensey Month 12 1000 12000
Total compensation 36000

27See Annex 5 for explanati@m a change in the basis for calculation of allowances.

2824 out of 38 PAH were not identified, compensation amount for thsese households will be put in dedicated project accasmsqaeannex 6.
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12.9. RAP cost and cash flows

The total cost calculated for the implementation of this RAP equél$899,448.01GEL. The summary LAR

cost estimate is given in Table 12.9.

Table 128: RAP cost and cash flows

December2024

N Unit Cost (GEL)

A Compensations

1 Compensation for permanenfull) land take 581,848.5

2 Compensation for permanent (Partial) land take 6,178,718.25

3 Compensation of buildings 37,555.00

4 Compensation for fences 63,984.48

5 Compensation for other household structures 6,640.00

6 Compensation foraffected businesses 0.00

7 Compensation for lost work 0.00

8 Crop compensation 70,746.30

9 Compensation for bearing and sermiearing fruit trees 443,806.00
Subtotal A 7,383,298.53

B Aids

1 Significant impact of PAH 58,204.38

2 Vulnerable households 43,280.18

3 Physical displacement 0.00
Subtotal B 101,484.56

C Implementation costs

1 External Monitoring of RAP 24,000.00

2 Miscellaneous administrative expenses 12,000.00

3 Registration Fees 97,650.00
Subtotal C 133,650.00
Total cost (A+B+C) 7,618,433.09
D. 20% contingency fee 1,523,686.62
Total in GEL 9,142,119.71

1 USD = 2.6953 GEL (April 1, 2024)
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14. Monitoring and Reporting
14.1. Internal monitoring

Internal monitoring of RAP implementation will be carried out by GSE during implementation of the
RAP. The key person in this process will be the Local Resettlement Consultant which has been hired by
GSE during the RAP implementation. RAP preparation pra&gsis supported by the International RAP
Consultant (and implementation is to be confirmed). The results will be communicated to the LAR Team
monthly and to the Bank according to agreed schedule. Indicators for internal monitoring will be those
related toprocess, immediate outputs, and impacts. Monitoring will also include the tracking of measures
taken for livelihood restoration for significantly affected, vulnerable and physically relocated PAHSs if any.
This information will be collected directly from the GSE representatives in the municipal level LAR
Teams and Working Group and reported to LAR Consultant to assess the progress and results of RAP
implementation, and to adjust the work program, if necessary. The monthly reports will be quarterly
consolidaed in the standard supervision reports.

The report of internal monitoring will contain: (i) accomplishment tedate, (ii) objectives attained and
not attained during the period, (iii) problems encountered, and (iv) suggested options for corrective
measures. The internal monitoring report will prnarily be prepared by the Resettlement/Social
Specialists.

Indicators for internal monitoring will be related to process, immediate outputs and impacts are
presented below:

number of properties in process,
registered land plots,
number of agreements reached and signed,
number of compensations in process and paid;
compensation payments in process and paid,
requirements for livelihood restoration activities and their implementation status,
grievances by type and time for resolution.
monthly internal monitoring report will be prepared for RAP, these will contain:
Accomplishments tedate;
Number of compensation agreements signed;
Number and amount of compensation paid;
Number of affected persons having received compensation and additional assistance and amount;

a s wNE >N TR DNPR

Number and nature of livelihood restoration activities conducted, and number of affected persons
participating in these activities;

Objectives attained and not attained during the period;
Problems encountered;
Relocation of physically displaced persons;

© © N O

Number of grievances lodged, by type, location of complainant, and number resolved, and
10. Suggested options for corrective measures.
11. Review of the household asset census survey information of PAPs;
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12. Review of effectiveness of the compensation process;

13. Review of effectiveness of the grievance mechanism;

14. Consultation with PAP, officials, community leaders; and

15Veri fying whether affected householdsd | iwveli hoof¢
project levels.

Where gaps in the i mplementation process oOr noncon
External Monitor will propose corrective actions and the GSE will propose time bound actions (with
budget) to bring the project to compliance.

14.2 Independent Monitoring

According to the tasks, external monitoring will be carried out by a RAP Consultant hired by GSE. The
tasks assigned to the RAP consultant will be the external monitoring of RAP implementation and the
preparation at its end of a compliance report which will be the basis for EBRD to provide partial
commencement to the start of construction.

(i) Assessment based on a review of the compensation tallies and interviews with the PAPs that
all PAH have been compensated as specified in the RAP.

(i) Review and analysis of all complaint cases and of their resolution.
(iif) An assessment of the satisfaction of the PAPs through a 75% survey.

Apart from the key aspects of the Complianéeompletion report Independent Monitoring will continue
tracking the livelihoods of vulnerable people, nofiegalizable land users and other groups affected by the
project. Compliance report will incorporate results of the monitoring indicating whether the objectives

of the RAP, i.e. livelihood restoration, were fully achieved and whether any corrective actions should be
further planned and implemented.After the completion report has been issued to tfEBRD, anexternal

RAP auditor agreed by the GSE and EBRD will be hiredundertake a completion audit. The completion
audit will include a review of the totality of mitigation measures implemented, a comparison of
implementation measures against agreed objectives and a conclusion as to whether the monitoring process
needs to beended. The audit will assess whether the principles defined in the LARCF, the objectives of
the RAPs and the requirements of the EBRDOGs involu
of gaps in implementation or noncompliance with the EBRD polés, necessary corrective actions will be
identified and GSE will propose time bound actions and budget to bring the Project to compliance.

Based on the monitoring data and on the survey conducted, the completion reports will document the
following elements:

1. Summary of all activities completed as part of RAP implementation (synthesis of all monitoring data
collected);

2. Number of persons and households affected, by project and entitlement, as per the entitlement matrix
(disaggregated by gender and vulnerability status);

3. Satisfaction of the PAP regarding the compensation process;
4. Number and type of grievances received, solved and unresolved,;

5. Levels of income and standards of living of the PAPs after resettlement, and evolution since baseline
survey undertaken as part of the RAP; and

6. Type of means of livelihoods and income sources of the affected persons, and evolution since baseline
survey undertaken as part of the RAP.
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Public Consultation in Gumbra

A consultation with the project affected communities was held in the village of Gumbra on January 23,
2024.

Within the framework of the meeting, RAP consultant made a presentation of the project. The meeting
was also attended by the representatives of the GSEino Mtsuravishvili, Samson Siamashvili, Levan
Popkhadze and Levan Bitsadze and the representativ@liifjator LTD - Malkhaz Komladze.

In total, 589 participants attended the PC, among them: 45 representatives of villages (Gumbra, Banoja
and Khomuli), 1 - representative of the local government, 5 representatives of Alligator LTD
(Contractor), 71 representatives of GSE.

Number of womeni 8 women from the affected villages.
A summary of the issues raised by the PAPs is provided below.

The photos of the meeting are provided as an attachment.

Issues raised at the meetings:

Question/Comment Answer

1. How much is the voltage of 500 kV - GSE
OHL?

2. |Where exactly should the towers|We have maps that are still available for you to view today. We will also visit
be placed? each family and show you the locations by GPS

3. | don't have it today, but \We will pay you compensation due to the devaluation of the land, you cannot
tomorrow | want to build a build a house and that is exactly why we will compensate you.
building on my land, how will this
happen?

4. How will the non-agricultural If the land plot is on the roadside and is considered for business, the
land on the roadside be appraiser will take this into account and a different value will be calculated-
evaluated? GSE

5. Land prices will be assessed by |Prices are primarily determined by market value, which is based on
market value or by private transactions recorded in public registry databases or on offers listed on
lagreements with owners? \various brokerage websites.

6. So, there are these land plots in [The presentation listed the assets that are subject to compensation. The
our community. Some are land itself is considered an asset, and so is the fruit-bearing orchard on it.

abandoned homesteads, but of [The apples, pears, and all the fruit-bearing trees will be assessed, and the
course they are registered, and [cost will be calculated based on the expenses you would incur to bring them
accordingly, there are perennial [to the same age. Fully fruit-bearing trees will be more expensive.

crops there - apples, pears. Other assets will also be assessed. For example, if there is a remaining
Also, it has to be mentioned that ffence, gate, or any building structure, any visible asset will be valuated.
IAcacia tree naturally
regenerated in that area; No, not acacia. You can cut non-bearing trees and use them for heating, or
as you wish, the cut material remains with you.

The compensation for the land |GSE will pay compensation for non-Fruit bearing trees in cases when they
plots is clear, but what about were specifically planted by private landowners/users (timber productivity or|
those perennial crops and the |decorative), based on a rate to be determined per the entitlement principles.
acacia that grew afterward? Is
there any compensation for this?
IAnd in what way would it be?

2The RAP support consultant (1 person) not counted.
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7. In the past, another line ran The compensation amounts for the upcoming project cannot be directly
through this area. I'm curious if |compared to those paid in the past since they varied by location. Each plot
the compensation amounts will |will receive an individual valuation based on its specific land type. Given your
remain the same or increase location, costs are expected to differ. Therefore, an accurate estimate will
with the upcoming project? only be possible after a direct assessment of your property's value.

8.  |About how much money are we |l can't tell you the values until the inventory is done. All plots are individual
talking about, what will the land |and everyone will be compensated in different amounts
cost?

9. How much is the coverage The coverage buffer is 30 meters from the outmost line. So, 30 meters on
buffer? both sides of the towers plus between the towers

10. [Let's say | have 50 hundredth  |If the tower is erected, we will buy the whole tower foundation area, and if
land plot and the line crossed  |only the line crosses, then an easement will be established and the land
through 10 hundredth, what remains with you, we just impose certain restrictions on land and
happens in this case? compensate you for imposing these restrictions

1 The processes could start as early as tomorrow. Relevant teams are already
When do you start fieldworks? on-site an_d will _reach outto each of you or your legal rt_epresentatives. Your

property, including all assets on it, will be documented in your presence and
with your signature.

12. |What is the width of the buffer |Buffer zone is defined by 30 meters to the right and 30 meters to the left of
zone? the transmission line.

13. [Land surveys were recently
completed as part of the Those drawings are indeed useful. If any of you couldn't complete a land
systematic registration of land. |survey within that program, our teams will assist you in preparing the
\Will those drawings be useful, or|cadastral survey. The state will cover the costs of these procedures.
do we need to redo them?

14. When will the compensation IAbout 5 months will be required for surveys, inventory, evaluations. Then we
start? have to prepare resettlement action plan and get no objection from donors,

after this process compensation will start.

15. My garden is affected by the \We need to see your garden specifically on the map and find out what type
project, can | use the garden? |of impact it has. If it is encumbered by an easement, it means that you are

restricted from building there and you are also subject to a 4 meter restriction
for tree planting, you will be compensated for these types of restrictions.

16. |Will the transmission line route |No, the existing project is final, executed with maximum accuracy and will
change? not be changed.

17. |l live where there are fir trees, |When they come to you for an inventory, they will show you exactly where
this fir tree is very important for [the buffer zone is, and based on that you will know what is in the buffer zone
our village. | wonder if the - GSE
Christmas trees are cut?

18. |Which company is doing the Contractor makes the assessment. The GSE itself does not have the right to
evaluation? evaluate, an independent company does.

19. |What is an easement? IAn easement is compensation for the depreciation of land. This is a state-
defined buffer zone 30 meters to the right and 30 meters to the left of the
transmission line. Buildings and plants that reach 4 meters are not allowed in
this zone.

20. There are different types of compensation available:

Easement: You will be reimbursed for the cost of the easement. While you
will retain ownership of your land, overhead lines will impose certain
L. restrictions, and your land will be designated as an easement. You will

In addition to the value of the . . .

land, what else will be receive compensation for this. . .
Damage to Assets: If any of your assets, such as fruit-bearing trees or

compensated? . .
buildings, are damaged, you will be compensated for those losses.
Tower: If a tower is erected on your plot, the state will purchase that specific
portion and compensate you accordingly. This compensation will also cover
any assets on that section of the land.

21. |Canyou check my plot onthe (57 squares on your plot are affected. You will receive easement

map?

compensation for this land.
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22. |Our family has a plot of land with[You can wait for the state's systematic registration, or we will help you with
a forest on it. We don't have land registration. You will need to have your neighbours verify that this land
documents to own this land, but [is really yours.
the whole Banoja knows that
this plot belongs to our family, it
is not registered, and will we get
compensation?

23. [l have a house on this land and [Your house does not count as affected, so you will be reimbursed for the
will | be compensated for this  |depreciation of the land.
house?

24. |When will the negotiations From tomorrow, the inventory will begin, and then individual negotiations will
begin? begin. Negotiations are expected to start after 5-6 months.

25. |Will the storage facility remain  [No trees, plants and buildings & structures higher than 4 meters are allowed
where land is under servitude? |in the buffer zone. We will put the building in inventory, then independent

audit will assess and we will pay you compensation

26. Before construction begins, a census or inventory of your property must be
When will construction start? conducted, and appropriate cgmpe_nsation determined.arjd paid. Once these

steps are complete, construction will start. The GSE will inform the local
population of the construction start date.

27. |What is the distance between [The distance between the towers depends entirely on the terrain and the
towers? type of tower, and in almost all cases this distance is different.

28. [The owner listed in the public . o R .

. . Our representatives will visit you to study your case individually and assist
registry is deceased. How can . . ; .
Wwe receive compensation in this lyou in gathering the necegsary Fiocuments. They will also help you to submit
. the documents to the public registry.
situation?
29. First, you can express your complaint verbally or in writing to our local

If | object to the line crossing my
land plot, what can | do?

representatives. We'll work to resolve the issue on-site. If this approach isn't
sufficient, you can submit your complaint to the GSE, which has a dedicated
Grievance Redress Committee that will review your case. The process is
detailed in the booklets we provide, where you can find all relevant

information.

Photo material of the meeting

83



Georgian State Electrosystem (GSE)
Resettlement Action Plan

Public Consultation in Ofurchkheti

December2024

A consultation with the project affected communities was held in the village Ofurchkhetn April 10,

2024.

Within the framework of the meeting, Samson Siamashvili, the G&presentativepresented theproject.
The meetingwas attendedby other representatives of the GSELevan Bitsadze and Levan Popkhadze
and the representative of Alligator LTD Malkhaz Komladze and consultant Elene Mgaloblishvili.

A total of 23 person attended the meeting, among them: 17 representatives of affected communities, 2
representatives of GSE and-4epresentatives of Alligator LTD (Contractor),

Number of womeni 2 women from the affected villages

A summary of the issues raised by the population is provided below.

The photos of the meeting are provided as an attachment.

Question Answers by GSE and Alligator consultants

1 What will be the price per square The price will be determined upon the completion of the
meter for the land plots without relevant studies. To ensure impartiality, a private audito
plants? conducts these studies. Following the evaluation, the G

will add 20% to the audited price to account for the
impact of involuntary resettlement. Additionally, a 15%
increase will be applied to areas where the towers are
located.

2 How large is the area occupied by the | It ranges from 200 to 400 square meters, potentially
foundation of the tower around its extending to 500 square meters, depending on the desi
supporting structures? or type of the tower.

3 Does the tower affect its surroundings| Unlike old towers, new electric towers have a protection
during rainfall? system that reacts within seconds in case of danger,

ensuring safety.

4 When is the evaluation process The evaluation process will conclude upon completion @
expected to finish? the inventory. Following this, the evaluator will prepare

the assessment, which will then be submitted to the
donor organization. After receiving their approval, we
will initiate the resettlement procedures, which involve
consultations and are expected to take approximately tv
months.

5 Do we keep the ownership of the land | The land plots subject to partial impact will remain in the
plot? ownership of thePAHSs, and these households will be

compensated for the limitations on land use through an
easement agreement

6 What happens to unregistered land The GSE tries in every way to register the land plots for
plots? you. Land plot registration requires various procedures

which we assist you.

7 If the crops are compensated initially | Yes, if the subsequent damage occurs due to constructi

andfurther damage occurs during

activities, leading to further damage to crops,
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construction, will there be additional
compensation for the crops?

compensation will be provided each time the crops are
damaged.

8 As far as | know, crops do not grow
under power lines anymore. This is
how the tea bushes withered in
another village.

No, power lines do not affect the harvest.

9 When will the construction start?

After all studies are done, compensation rates are
determined, contracts are signed, construction permits
are issued, and then construction begins.

Photos of the meeting
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Annex 2. Project
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Information Booklet

Electricity is an important part of the economy
that has a great impact on the social sphere and

About Project

The project envisages the construction of 500 kV
electric transmission line from the new substation
of Lajanuri to the same of Tskaltubo. Accordingly,
the construction of new substations of Lajanuri
and Tskaltubo will be carried out within the

the population of Georgia. Therefore, the
development of electric energy infrastructure is
a task of strategic importance for the country.

JSC "Georgian State Electrosystem" planned to
create an appropriate power
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European Bank coe

pmmmEE transmission network  to
integrate the electricity generated by the existing

Lzragn futyre hydroelectric power stations in

ggr eZemo Svaneti and Rachhechkhumi-
Kvemo Svaneti regions into the common
network. This project includes several significant
components. One of them is %D kV OHL
fiLajdmskmril t uboo, whi ch wi | |
from 500/220/110 kV substat
planned at Alpana village of Tsageri municipality
tothesubstation ATskal tubo
constructed to the south of Ternali village of
Tskaltubo municipality.

50

The project of connecting the Lajanuri substation
to Tskaltubo substation will be implemented by
JSC Georgian State Electrosystem. (GSE), it is
funded by the European Bank for Reconstruction
and Development (EBRD).

Within the framework of the 500 kV Lajanurk
Tskaltubo construction project, JSC Georgian
State Electrosystem. (GSE) hired the consultant
won the tenderi Alligator Ltd to prepare the
resettlement action plan.

framework of the project. They will be connected
to each other with a new 500 kV power
transmission line. The length of this line is 48 km,
and its route covers Tsageri, Tkibuli and
Tskaltubo municipalities. (Picture 1).
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Picture 1. Location plan of 500 kV high voltage power transmission line connecting Lajanuri and
Tskaltubo substations.



Preparation of the Resettlement Action Plan

The project includes the preparation of the
Resettl ement Acti on
during its implementation in accordance with
the requirements of the European Bank for
Reconstruction and Development (EBRD) as
well as the Land Acquisition, Resettleamt and
Compensation Framework Document (LARCF)

Further implementation of the plan, obtaining
permanent or temporary right to use of affected
assets in return for appropriate compensation.
Redemption of tower locations and access roads,
which will permanently be affected, by local
population and temporaly affected land plots
within the line protection zone will remain in
the ownership of private individuals and will be
loaded with the right of easement in favour of
JSC Georgian State Electrosystem.

After payment of compensations, the
construction will begin that is planned in 2024.

The project is supervised by an international
consultant who will monitor the performed
work, conduct field visits, and also check
databases, and performance reports and submit
documents.

Grievance Redress Mechanism

JSC Georgian State Electrosystem has introduced

P | a interfafioRalyP tegogniaed dbess practicesr for

infrastructural projects, which will effectively
and timely manage the process of addressing
complaints.

The complaint is reviewed in several steps:

The complaint is informally reviewed by
the grievance redress committee. The
committee will take all necessary
measures to resolve the dispute
amicably.

Il. If an aggrieved AP is not satisfied with
the decision made by the grievance
redress committee, the next step is to
submit a complaint to the JSC Georgian
State Electrosystem, a complainant
should provide relevant documents that
substantiate his claim. TheGrievance
Redress Commission will review the
agenda where the content of the
complaint is described, all members of
the commission review the complaint
within the scope of their competence
and make the final decision regarding its
satisfaction by the majaty of votes.

Il. If an aggrieved AP is not satisfied by a
final decision, he/she can pursue further
action by submitting his/her case to the
appropriate court of law.



An AP or any other person, who believes that the project has affected him/her and/or his/her
property may file a complaint and may contact the following addresses for any information or
advice:

1. By filling out a special complaint form, which will be available:
1 In the buildings of the local municipality and near the construction work zone.
9 atthe entrance of each construction facility.

T At the head office of JSC Georgian State
Georgia

2. In electronic form at the email of JSC Georgian State Electrosysténio@gse.com.ge

3. Facebook page of the JSC Georgian State Electrosystem.

https://www.facebook.com/electrosystema/

4. In a verbal (orally) way, on the complaint response hotline: +9955111144
Address of Alligator LTD:
FIl at ®5, 0173, Block B, M. Aleksidze str.

Tel: +(995 032) 2 47 87 17, +(995 591) 50 50 4Bdi: info@alligator.ge

Project related information will be updated regularly and will be available on the website of the

JSC Georgian State Electrosystemww.gse.com.ge
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Annex 3. Grievance Form

#

Name, Last name

Contact Information Mail: Please indicate the postal address:

Please indicate the preferable
means of communication
(Mail, Telephone, Email)

Telephone:
E-mail:
The language desirable for Georgian
the communication English
Russian
Describe the grievance/claim: What is the complaint about? What is the claim?
Date of Negotiation: Resolution of Negotiation:

What is the basis of your claim?

Signature:

Date:




Annex 4. Evaluation methodology (short)

LLC TAIG AuditEscort

Address: Thilisi, Kazbegi av. 14a
ID: 205229439

£ o L N1a
_1,: 205229439

E-mail: Info@auditescort.ge ] L .., . ildfo@auditescort.ge
Tel/Fax: (+99532) 144 500 AUDITESCORT DL [ 1 _:(+99532) 144 500
Site:auditescort.ge A Worldwide Alliance of Independent Accounting Firms r 1.4+ L -~ Auditescort.ge

Valuation Report

on

The compensation values of land plotdfected within the buffer of
the construction project of the OHL planned in Tsageri and
Tskaltubo municipalities, single time compensation per square meter
for using their right of easement, compensation value of building
structures on these land plotspaual and perennial crops, and other
assets.

Client: Alligator Ltd.

Date of assessmentvlay 28, 2024

Thilisi
2024
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mailto:audit_escort@yahoo.com

Appraisal Certificates
The appraisal is conducted by: Auditor Mindia Tabaghua, who has:

9 Certificate ISO/IEC 17024:2012/2014 of the Accreditation Centre (Accreditation number:
GAC-PC- 0010) of the LEPL United National Body of Accreditation of the Ministry of
Economy and Sustainable Development of Georgih Appraiser of tangible movable
property issued by the Centre for Professional Development of Appraisers and Experts
(Certificate No. R0848),

9 Certificate ISO/IEC 17024:2012/2014 of the Accreditation Centre (Accreditation number:
GAC-PC- 0010) of the LEPL United National Body of Accreditation of the Ministry of
Economy and Sustainable Development of GeorgiAppraiser of real estate issued byeh
Centre for Professional Devel opment-098), Appr ai

1 He is an auditor registered by the Service for Accounting, Reporting and Auditing
Supervision (Re@i681620ati on ®SARAS

1 Heis a member of the Expertise Institute for Valuation of Assets of Georgia.

1 Heis a member of Independent Valuers Society of Georgia.

I, as the undersigned, confirm that:

1 The analysis presented in the report is based on certain assumptions, limiting conditions,
and is my, the evaluators personal, unbiased professional opinion and the conclusions made
based on it.

1 All data reflected in the appraisal report are presented correctly and correspond to reality

1 The appraiser has no current or future interest in the real estate the market value of which
is presented in the appraisal report.

1 As an appraiser, | have sufficient knowledge, qualification, and experience to correctly
determine the market value of the appraising property.

1 The evaluation process information gathering, analysis, and determination of market
value was carried out in accordance with the International Valuation Standards (12&22).



Limitations and Assumptions

The appraisal process was accompanied by the following limiting conditions and the valuator

made/adopted the following assumptions from these conditions. The following assumptions and

limitations are the integral/important part of the conclusion and shoulte considered in its

entirety:

1.

For the purposes of the given appraisal, the valuator has made an assumption that any
information given in the materials, provided by the client (maps, photographs, drawings of
buildings) are correct and in line with reality.

For the purposes of the given appraisal, it is assumed that there are no restrictions or debt
obligations laid on the property.

It is assumed by the valuator that there are no hidden conditions (except those mentioned
in the conclusion), which may affect the value of property. No responsibility is taken by
the valuator for such conditions.

Valuation activity cannot be deemed to be an exact science. All conclusions are subjective
and dependent on individual approach. Despite having the same data base and using the
same assumptions, the opinions of the valuators can be different in the resfilinaking
separate decisions. Accordingly, there can be no standard formula for unarguable appraisal.
Thus, the given conclusion contains the professional opinion of the valuator in relation to
the property value, stated by him and cannot be deemed aswearanty that the property

will be handed from one party to the other with the appraised value.

The compensatory value of land plots was determined based on the market value of the
land plots, established in accordance with international valuation standards, with a 20%
premium. This practice is used in many countries when there is involuntary acqti@si of

land plots from owners by the state due to public necessity. Within this project, both
medium-sized land plots and very small plots are involuntarily acquired for placing towers
or for constructing access roads. When determining the compensatorijueaof such plots,

a 15% premium is added to the already established compensatory amount because the sale
of such small plots is virtually norexistent. These plots are significantly smaller than those
offered for sale or already sold, and they also cagsetain inconvenience and discomfort

to the owners due to the placement of high voltage towers in arable land plots. The above
mentioned methodology for determining compensatory amounts has been reviewed, agreed
upon, and approved by the client and the s&astructure responsible for compensations to
the population affected by the project.
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1. Calculation of Compensation Value of Land Plots

As already mentioned, in order to determine the compensatory value of the affected plots of land, the
market or sales comparison method of international valuation standards was used, to which a 20%
markup is added, which, as already mentioned, represeffits practice implemented in many countries
during the implementation of similar projects, and we deem it fair considering the inconvenience caused
by mandatory buyout, the constant burden of the easement, the operation of higiitage transmission
lines ard the work necessary for operation, and the damage caused by the subsequent devaluation of the
land in generalln addition, within the framework of this project, the purchase of mediursized plots of
land is conducted, as well as the mandatory buyout of especially sraidéd plots for the installation of
the towers or the construction of an access road to it. Wheetermining the compensation value of
similar plots, a 15% markup is added to the already determined amount, because such small plots are not
actually sold. These areas are substantially less than the area of the plots that are marketed or already
sold, and the high voltage towers located in the arable land also cause some inconvenience and
discomfort to the owner. The abovanentioned methodologyfor determining compensation amounts
has been reviewed, agreed, and approved by the Client and state body issuing compensations to the
population affected by the project.

The land plots to be evaluated are located in villages within the administrative borders of Tsageri, Tkibuli
and Tskaltubo municipalities Alpana, Tvishi, Tsagera, Lekereti, Ojola, Dghnorisa, Chashleti, Dghnorisa,
Chashleti, Zhoneti, Ofurchkheti, Kvilishai, Khomuli, Banoja and Gumbra. All land plots are agricultural.
Some of them are located away from populated zones, in a less urban area, and some, namely in the
administrative borders of Banoja and Gumbra, in a densely populated zone. Accordingly, feiptirposes

of evaluation, the land plots were divided based on the territorial location, use and location in the local
space:

Type Characterization of the plot

Agricultural land plots located in villages of Tsageri and Tskaltubo municipalitie$rom
| Alpana to Banoja ##1-100and last 2 land plots in village gumbra.

I Agricultural land plots in Banoja and Gumbra, in populated zoré# 101 189;

I Agricultural land plots in Gumbra village, far from the populated zonet# 191 - 203;

Agricultural land plots in the village of Gumbra, adjacent to the central highway connecting
Kutaisi and Tskaltubo. #190, 1901, 191, 192, 193, 194

In order to evaluate the plots of land, it is necessary to analyse the market segment, the values recorded
in accordance with the agreements signed on similar real estate and the announcements presented for sale,

which were carried out in the abovementioned villages and the borders adjacent to them.
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In the evaluation process, in order to determine the market value of the land plots, we obtained data on

December2024

anal ogues based on mar ket offers and contractéos
Analogues for the first type land plotsareprvi ded i n Tabl e ol.
Table N1
Area Deal/ offer
® Purpose Address location unit price, Source information
(sq.m.) GEL
1 1847 Agricultural Tvishi village Cadastral code:{ 1.0 sq. mi pulr:)cuht:scerzglrzteer:]ent
(Homestead) 89.15.21.015 16.50 GEL 28.02.2024.
: o . Public register,
Agricultural Tvishi village Cadastral codel 1.0 sq. mi
2| 314 Homestead) | 89.15.22.366 89.15.22.327| 15.40GEL | PUrchase agreement
( T T ' 20.13.2023.
. Tvishi village Cadastral code:{ 1.0 sq. mi Public register,
3 1975 Agricultural 89 15.22 361 6.45 GEL purchaseagreement
T ' 16.05.2023.
Table N2  Adjustmentfor the evaluation of Type | land plots located within the impact zone (in GEL, per 1.00
sg.m.).
N Comparison elements Analog N1 Analog N2 Analog N3
Address Tvishi Tvishi Tvishi
Price 30375 57673 12740
1 Area sq.m. 1847 3745 1975
price of 1 sq.m. GEL 16.45 15.40 6.45
Transfer of title to real estate Total Total Total
2 Adjustment 0% 0% 0%
Adjusted price 16.45 15.40 6.45
Financing conditions Typical Typical Typical
3 Adjustment 0% 0% 0%
Adjusted price 16.45 15.40 6.45
Terms of sale Historical fact Historical fact Historical fact
4 Adjustment 0% 0% 0%
Adjusted price 16.45 15.40 6.45
Costs to be incurred immediately aftel No No No
5 purchase
Adjustment 0% 0% 0%
Adjusted price 16.45 15.40 6.45
Market conditions (time) February 2024 December 2023 May 2023
6 Adjustment 0% 0% 5%
Adjusted price 16.45 15.40 6.77
Location Better Better Better
6.1 Adjustment -25% -20% -10%
Adjusted price 12.33 12.32 6.10
Access road Better Better Better
6.2 Adjustment -5% -5% -5%
Adjusted price 11.72 11.70 5.79
7 Physical characteristics
Area of plot Average Average Average
7.1 Adjustment 0% 0% 0%
Adjusted price 11.72 11.70 5.79
Communications Better Better Analog
7.3 Adjustment -5% -5% 0%
Adjusted price 11.13 11.12 5.79
Limitations (servitude and other) No No No
7.4 Adjustment 0% 0% 0%
Adjusted price 11.13 11.12 5.79
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Economiccharacteristics Analog Analog Analog
8
Adjustment 0% 0% 0%
Adjusted price 11.13 11.12 5.79
Non-real estate components of sale Analog Analog Analog
9 Adjustment 0% 0% 0%
Adjusted price 11.13 11.12 5.79
Areasq.m 1847.00 3745.00 1975.00
The price of 1 sq. m. after 11.13 11.12 5.79
adjustments
Weighting factor 0.30 0.30 0.40
Weighted price 3.34 3.34 2.32
Market price of 1.0 sq. m (GEL) 9.0
Compensation value of 1 sq.m
land plot to beassessed, in GEL 10.80
(+20%, rounded, GEL)
Analogues for the second and third type plots are provided in Table #3.
Table #3
Area . Deal/ offer unit . .
@ Purpose Address location . Source information

(sq. m.) price, GEL

Agricultural, useful | Gumbra village, residential 1sqmi 17.0 WWW.SS.ge

1 7100 as ahomestead, area, Cadastral Code: qGIéL ' ID: 15301284
electricity 29.09.42.233 10.10.2023
Tskaltubo, Banoja village, 1.0 sa.mi 38.0 WWW.SS.ge

2 3520 Agricultural Cadastral Code: ' chEL ' ID: 28527412
29.09.50.021 25.02.2024
Tskaltubo, Banoja village, . WWW.SS.ge
. ja viiage, | 1 0 sq.mi 33.0 WANW.SS. QS

3 800 Agricultural Cadastral Code: GEL ID: 28534409
29.09.44.143 19.02.2024

Table N4  Adjustmentfor the evaluation of Type Il land plots located within the impact zone (in GEL, per 1.00
sg.m.).

Comparison elements Analogue N1 Analogue N2 Analogue N3
Address Tskaltubo, Gumbra Tskaltubo, Banoja Tskaltubo, Banoja
Price 120700 133760 26400

1 Area sq.m. 7100 3520 800
price of 1 sq.m. GEL 17.00 38.00 33.00
Transfer of title to real estate Total Total Total
2 Adjustment 0% 0% 0%
Adjusted price 17.00 38.00 33.00
Financing conditions Typical Typical Typical
3 Adjustment 0% 0% 0%
Adjusted price 17.00 38.00 33.00
Terms of sale Proposal Proposal Proposal
4 Adjustment -5% -5% -5%
Adjusted price 16.15 36.10 31.35
Costs to be incurred
. . No No No
5 immediately after purchase
Adjustment 0% 0% 0%
Adjusted price 16.15 36.1 31.35
Market conditions (time) 2024 March 2024 February 2023 September
6 Adjustment 0% 0% 0%
Adjusted price 16.15 36.10 31.35
Location Analog Better Better
6.1 Adjustment 0% -5% -5%
Adjusted price 16.15 34.30 29.78
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Access road Analog Analog Analog
6.2 Adjustment 0% 0% 0%
Adjusted price 16.15 34.30 29.78

7 | Physical characteristics
Area of plot Large Average Small

7.1 Adjustment 5% 0% -5%

Adjusted price 16.96 34.30 28.29
Communications Better Better Better
7.3 Adjustment -5% -5% -5%
Adjusted price 16.11 32.58 26.88
Limitations (servitude and No No
74 other) .
Adjustment 0% 0% 0%
Adjusted price 16.11 32.58 26.88
Economic characteristics Analog Analog Analog
8 Adjustment 0% 0% 0%
Adjusted price 16.11 32.58 26.88
Non-real estate components Analog Analog Analog

9 of sale ‘

Adjustment 0% 0% 0%

Adjusted price 16.11 32.58 26.88
Areasq.m 7100.00 3520.00 800.00
Th.e price of 1 sq. m. after 16.11 32.58 26.88
adjustments
Weighting factor 0.30 0.30 0.40
Weighted price 4.83 9.77 10.75
Market price of 1.0 sq. m 250
(GEL)
Compensation value of 1
sg.m land plot to be 30.0
assessed, in GEL (+20%, ’
rounded, GEL)
Table N5 Adjustmentfor the evaluation of Type lll land plots located within the impact zone

(in GEL, per 1.00 sg.m.).

N Comparison elements Analogue N1 Analogue N2 Analogue N3
Address Tskaltubo, Gumbra Tskaltubo, Banoja Tskaltubo, Banoja
Price 120700 133760 26400

1 Area, nt 7100 3520 800
Price per square meter (GEL) 17.00 38.00 33.00
Transfer of title to real estate Total Total Total

2 Adjustment 0% 0% 0%

Adjusted price 17.00 38.00 33.00
Financing conditions Typical Typical Typical
3 Adjustment 0% 0% 0%
Adjusted price 17.00 38.00 33.00
Terms of sale Proposal Proposal Proposal
4 Adjustment -5% -5% -5%
Adjusted price 16.15 36.10 31.35
Costs to be incurred immediately after No No No
5 purchase
Adjustment 0% 0% 0%
Adjusted price 16.15 36.1 31.35
Market conditions (time) 2023 October 2024 February 2024 March
6 Adjustment 0% 0% 0%
Adjusted price 16.15 36.10 31.35
Location Better Better Better
6.1 Adjustment -10% -15% -15%
Adjusted price 14.54 30.69 26.65
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Access road Analog Analog Analog
6.2 Adjustment 0% 0% 0%
Adjusted price 14.54 30.69 26.65

7 | Physical characteristics
Area of plot Large Average Small

7.1 Adjustment 10% 0% -5%

Adjusted price 15.99 30.69 25.32
Communications Better Better Better
7.3 Adjustment -5% -5% -5%
Adjusted price 15.19 29.15 24.05
Limitations (servitude and other) No No No
7.4 Adjustment 0% 0% 0%
Adjusted price 15.19 29.15 24.05
Economic characteristics Better Better Better
8 Adjustment -10% -10% -10%
Adjusted price 13.67 26.24 21.64
Non-real estate components of sale Analog Analog Analog
9 Adjustment 0% 0% 0%
Adjusted price 13.67 26.24 21.64
Area square meter 7100.00 3520.00 800.00
Price per square meter after adjustmen 13.67 26.24 21.64
weighted coefficient 0.40 0.30 0.30
Weighted price 5.47 7.87 6.49
Price per square meter rounded (GEL) 20.0
Compensation price per square meter
land plot to be evaluatedn GEL (+20%, 24.0
rounded, GEL)
Analogues for the fourth type plots are provided in Table #6.
Table #6
@ Area Purpose Address location Deal_/ gl Uil Sourceinformation
(sg. m.) price, GEL

Gumbra village, adjacent to Public register,

1 5200 | Commercial the central highway. 1sg.mi 75.0 GEL| purchase agreement
Cadastral code:29.09.43.04( 10.09.2021.
Gumbra village, adjacent to Public register,

2 4760 | Commercial the central highway. 1sqg.mi 73.0 GEL| purchase agreement
Cadastral code: 29.09.43.03 10.09.2021.

. Gumbra V|Ilage,_ adjacent to 1 sq.mi 87.80 Public register,

3 2914 | Commercial the central highway. GEL purchaseagreement
Cadastral code: 29.09.43.03 16.06.2022.

N Comparison elements Analogue N1 Analogue N2 Analogue N3
Address Tskaltubo, Gumbra Tskaltubo, Gumbra Tskaltubo, Gumbra
Price 390000 350000 255500

1 Area, n? 5200 4760 2914
Price per square meter (GEL) 75.00 73.53 87.68
Transfer of title to real estate Total Total Total

2 Adjustment 0% 0% 0%

Adjusted price 75.00 73.53 87.68
Financing conditions Typical Typical Typical
3 Adjustment 0% 0% 0%
Adjusted price 75.00 73.53 87.68
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Terms of sale Historical fact Historical fact Historical fact
4 Adjustment 0% 0% 0%
Adjusted price 75.00 73.53 87.68
Costs to be incurred immediately No No No
5 after purchase
Adjustment 0% 0% 0%
Adjusted price 75.00 73.52941176 87.68
Market conditions (time) 2021 September 2021 September 2022 June
6 Adjustment 10% 10% 5%
Adjusted price 82.50 80.88 92.06
Location Analog Analog Analog
6.1 Adjustment 0% 0% 0%
Adjusted price 82.50 80.88 92.06
Access road Analog Analog Analog
6.2 Adjustment 0% 0% 0%
Adjusted price 82.50 80.88 92.06
7 | Physical characteristics
Area of plot Average Average Average
7.1 Adjustment 0% 0% 0%
Adjusted price 82.50 80.88 92.06
Communications Analog Analog Analog
7.3 Adjustment 0% 0% 0%
Adjusted price 82.50 80.88 92.06
Limitations (servitude and other) No No No
7.4 Adjustment 0% 0% 0%
Adjusted price 82.50 80.88 92.06
Economic characteristics Analog Analog Analog
8 Adjustment 0% 0% 0%
Adjusted price 82.50 80.88 92.06
Non-real estate components of sal¢ Analog Analog Analog
9 Adjustment 0% 0% 0%
Adjusted price 82.50 80.88 92.06
Area square meter 5200.00 4760.00 2914.00
Prl_ce per square meter after 82,50 80.88 92.06
adjustment
weighted coefficient 0.35 0.35 0.30
Weighted price 28.88 28.31 27.62
Price per square meterounded 85.0
(GEL) )
Compensation price per square
meter land plot to be evaluateth 102.0
GEL (+20%,rounded, GEL)
Compensation price for
Type Land PlotCharacterization Corppensation tower foundation and
price (GEL) access roads to them
(+15%, rounded)
Agricultural land plots, located in Tsageri an
Tskaltubo villages, from Alpana to Banoja##1- 10.80 12.40
100, and last 2 land plots in village gumbra.
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Agricultural land plots, located within the settlement
zone of Banoja and Gumbra villages## 10t 189;

30.0 34.50

zone of Gumbra village ## 194 - 203;

Agricultural land plots, located far from the settlement

24.0 27.60

Agricultural land plots in the village of Gumbra,
adjacent to the central highway connecting Kutaisi ang
Tskaltubo. ## 190, 19Q, 191, 192, 193, 194

102.0 117.30

2. Definition of the Cost Payable Once for the Lifetime Use of the
Servitude Right

The amount of onetime compensation for the servitude per 1 square meter is determined based on
the market value and the ratio of occurred damage/forgone profit. Within the current project, work is
being carried out to lay power transmission lines, as au# of which it will be impossible to build any
structures or grow perennial plants on the corresponding plot of land.

Due to the fact that the plots are permanently burdened with servitude, it is forbidden to arrange any
kind of structure on the plots, as well as to plant plants higher than 4 meters, and therefore they lose the
opportunity to use the land to its full potetial, and their owners also experience damage caused by the
subsequent possible devaluation of the land. The aiimae compensation amount for burdening them with
servitude was set at 50%

Compensation One-time compensatory
Type Land Plot Characterization valupe (GEL) rounded value of servitude
burden (GEL)
Agricultural land plots, located in Tsager
and Tskaltubo villages, from Alpana t
' Banoja- ##1-100, and last 2 land plots in 10.80 5.40
village gumbra.
Agricultural land plots, located within the
Il settlement zone of Banoja and Gumbra 30.0 15.0
villages- ## 101 189;
Agricultural land plots, located far from the
" settlement zone of Gumbra village ## 194, 24.0 12.0
- 203
Agricultural land plots in the village of
Gumbra, adjacent to the central highway
v . .
connecting Kutaisi and Tskaltubo. ## 190, 102.0 51.0
1901, 191, 192, 193, 194

30 This share is in line with the current practice in Georgia for projects funded by international lenders.
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3. Methodology for calculating compensation for perennial plants

To determine the compensation of perennial plants (fruit trees), the method of determining the lost
income during theperiod required to grow the existing analogous plant to the corresponding annual
age was used.

The value of perennial plants is determined by their age. The price of fruit trees will be calculated by
multiplying the market price of the annual crop by the number of years it will take to grow the new
perennials to the age of the existing trees.

Fruit trees were evaluated using the following formula:
{(BxD)xC}+ A} F

Where:
- A - Cost of a seedling
- B- Unit cost of harvest
- C- Number of years to be compensated
- D - Fullyield per year
- F- Annual cost to harvest

Based on the above formula, the compensation for perennial plants was calculated, taking into
account the principle of lost income. As for determining the compensation of timber, this was
calculated according to the age of the tree, developed stem and tiiathe amount of wood material,
its type as a demanded product for construction or other purposes.

Final compensatory values for perennials by species are given in Table #27.
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a [ = 5 > o w = c E’
2 o 2 |8 |88 2,|2% £3 [23%
> o 5 < r O » o 2 S u S 0 o iR
e = ¢ | W | r-5| 85 | BE 38 |TEG3
c ) (7] a O S 2 S 3 0 g 8 & S E &
< o — o] o £ o > SES 29 ES o
o < o o 20 — 8 = < Q o
7 = € ° 8 £ 3 o O g
Q s = 2 S > = ®
@) o = O
2 3 4 5 6 7 8 9
Seedling (<5) 5 2 5 4 8,0 45 35
Sour 5-10 5 2 5 10 20,0 105 75
cherry(cherry) 10-20 5 2 5 16 32,0 165 115
20+ 5 2 5 10 20,0 105 75
Seedling (<5) 6 15 5 4 36 25
5-10 6 1,5 5 15 22,5 118.5 85
Peach
10-20 6 1,5 5 40 60,0 306 215
20+ 6 1,5 5 25 37,5 1935 135
Seedling (<5) 4 1,5 5 4 6 34 25
) 5-10 4 1,5 5 15 22,5 116.5 80
Apricot
10-20 4 1,5 5 40 60,0 304 210
20+ 4 1,5 5 25 37,5 191.5 135
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2 3 4 5 6 7 8 9
Seedling (<10) 10 5 5 4 20,0 110 80
5-10 10 5 10 15 75,0 760 535
Walnut
10-20 10 5 10 30 150 1560 1235
20+ 10 5 10 40 200 2010 1510
Seedling (<5) 4 1,5 5 3 4.5 26.5 20
) 5-10 4 1,5 5 15 22,5 116.5 80
Quince
10-20 4 1,5 5 30 45,0 229 160
20+ 4 1,5 5 20 30,0 154 110
Seedling (<5) 4 1,2 5 7 8,4 46 25
5-10 4 1,2 7 20 24,0 172 120
Pear
10-20 4 1,2 7 70 84,0 592 415
20+ 4 1,2 7 45 54,0 382 270
Seedling (<5) 4 0,8 5 8 6,4 36 25
5-10 4 0,8 5 15 12,0 64 45
Plum/Damson
10-20 4 0,8 5 30 24,0 124 90
20+ 4 0,8 5 20 16,0 84 60
Seedling (<5) 5 15 5 4 6,0 35 25
5-10 5 1,5 5 10 15,0 80 60
Mulberry
10-20 5 1,5 5 16 24,0 125 90
20+ 5 1,5 5 10 15,0 80 60
Seedling (<5) 2 4 5 2 8,0 44 30
5-10 2 4 5 5 20,0 102 75
Hazelnut
10-20 2 4 5 6 24,0 122 90
20+ 2 4 5 4 16,0 82 55
Seedling (<5) 5 0,8 5 7 5,6 36 25
Sour plum 5-10 5 0.8 6 15 12,0 77 55
(sour cherry
plum) 10-20 5 0,8 6 50 40,0 245 170
20+ 5 0,8 6 25 20,0 125 90
Seedling (<5) 4 1 5 5 5,0 29 20
5-10 4 1 6 25 25,0 154 110
Apple
10-20 4 1 6 70 70,0 424 295
20+ 4 1 6 40 40,0 244 170
Seedling (<5) 2 2,0 3 3 6 20 17
Grapes/vine 5-9 2 2,0 4 5 10 40 34
(white 10-20 2 2,0 4 6 12 50 42
20+ 2 2,0 4 5 10 42 35
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2 3 4 5 6 7 8 9
Seedling(<5) 10 2 4 5 10 50 25
) 5-10 10 2 5 15 30 160 120
Tangerine
10-20 10 2 8 27 54 442 280
20+ 10 2 8 20 40 330 210
Seedling (<5) 2 1 5 5 5,0 27 20
) ) 5-10 2 1 6 10 10,0 62 45
Persimmon/kaki
10-20 2 1 6 30 30,0 182 125
20+ 2 1 6 20 20,0 122 85
Seedling (<5) 3 15 5 5 7.5 405 25
Ei 5-10 3 1,5 6 10 15,0 093 65
i
g 10-20 3 1,5 6 30 45,0 273 190
20+ 3 1,5 6 20 30,0 183 130
Seedling (<5) 8 9 5 2 18 98 70
5-10 8 9 10 4 36 368 280
Almond
10-20 8 9 10 7 63 575 430
20+ 8 9 10 6 54 548 400
Seedling (<5) 4 2 5 5 10,0 54 35
5-10 4 2 6 10 20,0 124 85
Pomegranate
10-20 4 2 6 30 60,0 364 250
20+ 4 2 6 20 40,0 244 170
Seedling (<5) 5 2,5 4 3 7,50 35 25
5-10 5 2,5 5 5 12,50 67.5 50
Barberry
10-20 5 2,5 5 7 17,50 825 65
20+ 5 25 5 5 12,50 67.5 50
Seedling (<5) 4 15 4 3 45 20 15
5-10 4 1,5 6 10 15,0 94 65
Medlar
10-20 4 1,5 6 20 30,0 184 130
20+ 4 1,5 6 10 15,0 94 65
Seedling (<5) 5 1 6 3 3 21 16
5-10 10 65 50
bladdernut > 1 6 10
10-20 5 1 6 15 15 95 80
20+ 5 1 6 12 12 76 65
Seedling (<5) 1 3 3 1 3 10 5
Laurel 5-10 1 3 4 1.5 45 19 10
10-20+ 1 3 8 2 6 49 30
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2 3 4 5 6 7 8 9
Seedling (<5) 7 2,5 5 10 25 132 110
5-10 7 2,5 10 20 50 507 350
Chestnut
10-20 7 2,5 10 50 125 1257 1050
20+ 7 2,5 10 55 137,5 1382 1150
Seedling(<5) 4 0.6 4 4 2.4 15 12
, _ 5-10 4 0.6 6 10 6 41 30
Wild pear (wild 06
pear and apple 10-20 4 . 6 35 21 131 100
20+ 4 0.6 6 25 15 95 70
Seedling(<5) 3 2 5 2 4.0 23 17
5 d 5-10 3 2 5 4 8,0 43 30
0gwoo
gw 1020 3 2 5 6 120 63 45
20+ 3 2 5 5 10,0 53 40
Seedling (<5) 5
5-10 15
Hawthorn
10-20 30
20+ 20

4. Calculation of compensation amount for annual crops

To determine the compensation of agricultural crops on the projeatfected land plots, the method of
determining the lost income was used, which is calculated using the yield data of a specific agricultural
crop and its market value, in relation to the hangt of one year, for the area of the agricultural land under
the influence. Compensation values for annual crops were determined based on the data of the crop yield
and market value, based on the comparison of the survey results of specialists, ownergnspelction
results. Annual yields of annual crops, market values and compensation amounts are given in Table 28.

Compensation of | Compensation of

Type of Unit of Harvest per 1 Markgt price agricultural crop | agricultural crop
Agricultural of unit crop,
Crobs Measure ha land area GEL harvest per 1 ha, | harvest perl m?,
P GEL GEL
Bean kg 1000 5 5000 0.50
Pumpkin ton 15 2000 30000 3.0
Maize kg 6000 1 6000 0.60
Hay press 300 10.0 3000 0.30

Note: Compensation value is calculated for one year harvest.
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5. Description and Evaluation of Affected Buildings/Structures

The replacement cost method was used to determine the compensation value for real estate
(buildings/Structures) affected by theproject. In simple terms, this method involves calculating the
construction cost of a specific building to determine the amount required to construct a building of the
same size and configuratiomo deduction for depreciation will be applied.

Owner Plot #043
Adress Tskaltubo, village Dgnorisa
Structure type Wooden shed with tin roof and walls
Value 6800.0 GEL
Plot #043

&

= - . : Total

2 S Materials Salary Transportation v;)Ife
# Cost of work = o

£

< Unit | Sum | Unit | Sum | Unit Sum

1 | Groundworks m3 | 15 0 50 75 0 75.00

Construction of the
2 | wooden walls and m2 88 0 20 1760 0 1,760.00
roof (frame)

3 | Wooden materials m3 | 3.2 | 700 | 2240 0 15 48 2,288.00
Construction of the
4 | roof and walls tin m2 | 68 | 12.5 | 850 10 680 1 68 1,598.00
sheet
Expenses for
5 | additional materials | GEL| 1 40 40 0 0 40.00
and tools
Sum 3130 2515 116 5,761.00
VAT 1,036.98
Sum 6,797.98
Rounded total 6,800
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Owner

Plot #046

Address

Tskaltubo, villageDgnorisa

Structure type

A wooden shed with plywood walls and tin sheet roof.

106

Value 7,720.0 GEL
Plot #046
C - -
.g %- Materials Salary Transportation ®
# Cost of work o o G
E = >
[a) < Unit Sum | Unit | Sum | Unit Sum g
|_
1 Groundworks m3 2.5 0 50 125 0 125.00
Construction of the
2 wooden walls and roof m2 54 0 20 1080 0 1,080.00
(frame)
3 Wooden materials m3 5.2 700 3640 0 15 78 3,718.00
4 | Wrapping thewallswith | | 50 98 |3724| 10 | 380 | 2 76 828.40
plywood
5 Construction of the tin m2 32 12.5 400 10 320 1 32 752.00
sheet roof
6 Exper?ses for additional GEL 1 40 40 0 0 40.00
materials and tools
Sum 4452 1905 186 6,543.40
VAT 1,177.81
Sum 7,721.21
Rounded total 7,720
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Owner Plot #050
Address Tskaltubo, village Dgnorisa
Structure type Wooden granary and a storage tin sheet and stale roof
Value 7,800.0 GEL
#050 Granary
_5 = Materials Salary Transportation
2 = Total
# Cost of work o ] ota
£ E : : : | value
a < Unit Sum | Unit | Sum | Unit Sumi
1 | Groundworks m3 0.5 0 50 25 0 25.00

Construction of
2 | the woodenwalls| m2 26 0 20 520 0 520.00

and roof (frame)

3 WOOd.en m3 0.9 700 630 0 15 13.5 643.50
materials
Construction of

4 the roof with m2 16 12.5 200 10 160 1 16 376.00

asbestoslate

Wrapping the
walls and roof m2 30 8.6 258 5 150 1 30 438.00
with wire mesh

Expenses for
additional

5 ] GEL 1 40 40 0 0 40.00
materials and
tools
sum 1128 855 59.5 | 2,042.50
VAT 367.65
SUM 2,410.15
Total rounded 2,410
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#050 Granary auxiliary building

December2024

5 - Materials Salary Cost of work 3
Q g <
# Cost of work g g =
o) < Unit Sum Unit Sum Unit Sum g
1 Groundworks m3 1.6 0 50 80 0 80.00
Construction of the
2 | wooden walls and m2 76.4 0 20 1528 0 1,528.00
roof (frame)
3 Wooden materials m3 3.1 700 2170 0 15 46.5 2,216.50
4 | Construction of the m2 30 125 | 375 10 | 300 1 30 705.00
roof with tin sheet
Expenses for
5 | additional materials GEL 1 40 40 0 0 40.00
and tools
sum 2585 1908 76.5 4,569.50
VAT 822.51
SUM 5,392.01
Total rounded 5,390
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Owner Plot #103
Address Tskaltubo, village Dgnorisa
Structure type Cattle shed withstorage
Value 15,235.0 GEL
Plot #103 Cattle shed with storage
[ (]
.8 = Materials Salary Transportation %
>
# Cost of work é 2 c_>u
a < Unit Sum Unit Sum Unit Sum g
Arrangement of yard area,
treatment of category Il
1 gory m3 | 65 0 50 | 325 0 325.00
ground forarranging the
foundation.
3 Crushed rock m3 2 23 46 5 10 15 30 86.00
4 Concrete B22.5 for casting m3 9.8 174 1705.2| 120 1176 20 196 3,077.20
walls, floors, and columns.
nstruction of the wall
6 C.O struction of the walls unit 550 1.26 693 1.4 770 0.2 110 1,573.00
with concrete blocks
7 Sand m3 1.5 43 64.5 0 15 22.5 87.00
8 Cement bag 9 13.6 122.4 0 1 9 131.40
Construction of the second
9 floor and roof with wooden m2 72 0 40 2880 0 2,880.00
materials
10 | Wooden material m3 3.8 700 2660 0 15 57 2,717.00
nstruction of the roof with
11 Construction of the roo t m2 42 9.6 403.2 15 630 1 42 1,075.20
the asbestos slate
12 | Wooden windows and doors | m2 4 165 660 10 40 15 60 760.00
Expenses for additional
14 | —XPeEM GEL | 1 | 150 | 150 0 50 | 50 200.00
materials and tools
15 Sum 6504.3 5831 576.5 | 12,911.80
VAT 2,324.12
SUM 15,235.92
Rounded total 15,235
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6.

10

11

12

13

14

15

16

17

18

19

20

21

22

32

33

34

Other affected assets

Assetsin/sq.m

Wire on wooden poles, height 1.6

Wooden stickwith wooden poles, height 1.8..6

Gate (283) iron pipe, height 1.6,

Length 4.4

Wooden stickwith wooden poles, height 1.3.4

Gate (#50) iron pipe, height 1.8, Length 3.2

Pitchers (#50): 1pe 40ft, 1pc- 35ft, 1pc- 8ft, 1pc- 10ft, 2pc- 5ft
Ruined settlement (#50), foundation stone width 0.4, height 1.2, dimensions 8.6X7.2
Ruined storage wood (#51) height 1.7, dimensions 2.8X3.2
Wire fence, height 2

Wire on wooden poles, height 1.5

wires on wooden poles, height 1.30.4

Wire 3-4 blades on wooden poles, height 1112

Wire mesh on wooden poles, height 1.5

Branches, wire 3 blades, height 1.2

Wooden fence, wire 3 sides, height 1.5

Branches, acacia poles, wire 5 blades, height 1.1

Wooden pole, wire 3 blades, height 1.4

Wooden stick, height 1.4

wire, net, on wooden poles, height 1:4.5

thick wire mesh on iron poles, Height 1.6

Foundation (#129) stone, width 0.4, height 1m, length 42m
Gate(#171)- wire mesh, iron angle pipes, height 1.4, length 3.6
Gate(#172)- wire mesh, angle iron pipes, height 1.5, length 5

Wire mesh on concrete and wooden poles, height 1.5
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Cost/GEL
13,50
16,00

450,00
12,00
250,00
1750,00
2000,00
500,00
200,00
6,00
5,00
6,50
5,00
12,50
5,00
5,50
5,00
5,00
4,50
7,00
42,00
750,00
200,00
260,00

13,50
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Annex 5 Explanatory note

Explanatory note on change of basis for calculation of allowances

For LARPs developed in last years (before December 2020) the criteria for allowance calculation was the
subsistence minimum for five members family multiplied on thremonth period calculated by Geostat
monthly. Since December 2020, the subsistence minimuimo r five me mber 6s f ami
calculated by Geostat anymore, However Geostat continues to track subsistence minimum for working

age male and subsistence wage for an average consumer. Based on available data, the subsistence minimum
for a family offive has been consistently calculated at the 2.25 times the amount of a subsistence minimum

for an average consumer. Given this, the updated allowance unit rate per month using updated Geostat
data as of Decembe&023, is 221.1*2.25497.48 GELper month; 1492.42 GEL for 3 months, 2984.85 GEL

for 6 months, and 5969.70 for 12 months.

Coefficient
2020 1 2 3 4 5 6 7 8 9 10 11 12 | Inrelation

to 5 family
amounts

;‘;ﬁ;’vork'”gage 197.0 | 199.0 | 206.1 | 199.6 | 189.6 | 186.6 | 1835 | 182.3 | 184.0 | 187.7 | 189.5 | 1925 | 1.99

For average 174.4 | 1762 | 182.6 | 176.8 | 167.9| 165.3 | 162.6 | 161.5 | 162.9 | 166.3 | 167.9 | 1705 | 225

consumer

For average 330.4 | 333.8| 345.7 | 334.8 | 318.0 | 313.0 | 307.9 | 305.8 | 3086 | 3149 | 317.9| &

household

Type of Household

For single

member 1744 | 1762 | 1826 | 176.8 | 167.9 | 165.3 | 162.6 | 161.5 | 162.9 | 166.3 | 167.9| &

household

For two-member | 2o ) | g5 0| 2921 | 282.8 | 268.7 | 264.4 | 2601 | 258.3 | 260.7 | 266.0 | 2686 | &

household

For three-

member 314.0 | 317.2| 3286 | 318.2 | 3022 | 2975 | 2926 | 290.6 | 293.3 | 299.3 | 3022 | &

household

For four-member | 50 o | 3525 | 365.1 | 353.6 | 335.8 | 3305 | 325.1 | 322.9 | 325.9 | 3325 | 335.7 | &

household

Forfive-member | 55, 5 | 3965 | 4107 | 397.8 | 377.8 | 371.9 | 365.7 | 363.3 | 366.6 | 374.1 | 377.7| &

household

For six and more

member 464.0 | 468.8 | 485.6 | 470.2 | 446.6 | 439.6 | 432.4 | 4295 | 433.4 | 4423 | 4465 | ¢

household

2021

For working age
male

For average
consumer

1956 | 197.2 | 201.0 | 202.8 | 205.6 | 2145 | 218.3 | 221.1 | 216.3 | 224.2 | 223.7 | 2235

173.2 | 174.7 | 1781 | 179.6 | 182.1 | 190.0 | 1934 | 1958 | 191.6 | 198.5 | 198.1 | 198.0

2022

Forworking age
male

For average
consumer

226.2 | 231.3 | 238.2 | 241.0 | 245.1 | 255.3 | 2453 | 246.8 | 247.3 | 253.9 | 255.1 | 2535

200.4 | 2049 | 211.0 | 2135 | 217.0 | 226.1 | 217.3 | 218.6 | 219.1 | 2249 | 226.0 | 2245

2023

For working age
male

For average
consumer

256.9 | 256.4 | 256.0 | 251.8 | 253.7 | 254.5 | 249.8 | 2535 | 250.9 | 252.1 | 252.3 | 249.7

2275 | 2271 | 226.7 | 223.1 | 224.7 | 2254 | 221.3 | 2245 | 2222 | 2233 | 2234 | 221.1
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Annex 6 Permanent land take

In the village of Khomuli, near Tskaltubo, there are 31 land plots dating back to tBeviet Union era,
originally used as summer houses (Dachas) for factory workers. These plots are currently neither privately
owned nor stateowned, and they contain only remnants of old infrastructure. The images given below
reveal heavily overgrown vegetegon with wild grasses and bushes, remnants of old infrastructure, such as
crumbling walls and foundations. The overall landscape appears wild and untamed, with nature reclaiming
the area. There are no signs of recent development or human activity, sugggdbat the plots have
remained unused for a significant period.

The GSE has confirmed with the Tskaltub®lunicipality that no one has resided on and has used these
plots for over last 20 years as a minimum, and that they fall within a protected zone. The land has not
been privatized.

Out of the 31 ownerless plots, 24 are under tlsggnificant impact and will be fully acquired, while the
remaining 7 will be subject to easemenThe compensation amount, including the allowanckr the
significant impact will be calculated according to the entitlement matrix and deposited into a dedicated
project account before the end of the project cycle. In the absence of any claims after the finalization of
construction phase, the land will be registered as nagicultural land under state ownership. If the
potential owner registers the land after the finalization of construction, the compensation amount will be
paid to the owner in any case, from the GSE budget.
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Figure 1. Aerial photo of 2000 year
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Figure 2. Aerial photo of 2017 year.
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Figure 3. Aerial photo of 2020 year.
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Figure 4. Aerial photo of 2023 year.
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